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LNESCO Hits ‘Biased’ State Department Report 
PM0305 134290 Madria DIARIO 16 in Spanish 
22 Apr 90 pp 17-18 


[Interview with UNESCO Director General Federico 
Mayor Zaragoza by Lola Infante. date. place not given] 


[Excerpt] Paris—{passage omitted] [Infante] What do 
you have to say about the harsh State Department report 
on your work as head of UNESCO. in which the United 
States announces that 1 will not be returning to the 
Organization in the near future” 


[Mayor] The US. State Department report to Congress 
iS partial and biased and deviates sharply from the 
Western countries belonging to LU NESCO and from the 
report issued only two weeks ago by the British Govern- 
ment, which 1s also outside UNESCO. I believe—and | 
say this quite sincerely—that it wall not be long before 
the United States reconsiders this rssuc. It cannot be said 
that UNESCO's policy on communication has not been 
altered. Nor can ut be said that there 1s not more 
coordination than before on major issues such as the 
environment or the struggle against illiteracy, which 1s 
this forum's mayor priority. [passage omitted] 


[Infante] How do you explain this report, which 1s so 
tough on you and which statcs that you are worse than 
your predecessor, M' Bow” 


[Mayor] It 1s incredible. because these things are obvi- 
ous... They say thai I pursue an anti-Israch policy. It 1s 
not true. The fact 1s that | do not pursue a policy in favor 
of anybody. I am the most independent director general 
that there has ever been. | was backed not by the 
Europeans but by the Latin American countries and the 
internauional screntific community 


I help the Palestinian people, | belreve that it 1s my duty 
to do so. This was a decision made by the General 
Conference, which the report ignores: 161 states that 
unanimously requested this aid in the education field 


[Infante] Is it truce, as the report states, that you treat the 
PLO better than the member states” 


[Mayor] No. | am implementing the resolution of the 
member states. | am surprised to be called anti-Israch 
despite the fact that this 1s the first time for many years 
that a UNESCO director general has visited Isract: | 
went there last December and had the meetings that I 
considered necessary 


[Infante] Did you refuse to meet with Israchi leaders, as 
the report states” 


[Mayor] Totally untrue. On the contrary. | met with 


government representatives. The point 1s that | do not 
have to announce what | do. I use my prerogatives, and 
will continue to do so. | am a sportsman: | used to like 
tennis a lot (now I do not have time to play.) I beheve 
that, at worst, I have lost the game, but I am winning the 
match. The others agree that very substantial progress 
has been made. that UNESCO 1s in a period of austerity, 
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that | am organizing personnel policy. In two years | 
have altered the program. In the neat two years | will 
change the mechanism. [passage omitted] 


NATO's Woerner Calls for Readjusting Strategy 


LDOJOS 125990 Hamiure DPA in German 114° GMI 
> Mav W 


[Teat] Brussels (DPA}—In the coming weeks, NATO 
must reconsider its nuclear and conventional stratceys 
and adjust 1 to the new conditions in Europe: NATO 
Secretary General Mantred Woerner stated this on Saar- 
land radw today. Then even Sovict state and party leader 
Mikhail Gorbachev will ultemately see that a untied 
Germany within NATO 1s not a threat to the USSR. but 
an element of stability. Gorbachev would gain rather 
than lose by this 


On the subject of short-range nuclear missiles in Europe 

Woerner said: “We cannot, of course, push for complete 
denucicarization, because this would rather increase the 
probability of conventional wars. During the coming 
ministerial conferences, however. we will certainly have 
to reconsider this nuclear scenarw and make the neces- 
sary adjustments.” 


It 1s also “fully clear” that the “operational side” of the 
forward defense must be thoroughly reconsidered and 
changed if a greater Germany 1s to become a member of 
NATO. he said. The forward defense should not, how- 
ever, be abandoned. Forward defense means defense as 
far forward as possible in the event of an attack. “lt 
would be nonsense to relinquish this principle. - 
Woerner said 


* Franco-German Differences on bast Aired 


WENOSISA Munich SUEDDEUTSCH?E ZEITUNG 
in German 9 Apr 90 p 24 


{Article by Barbara von Ow: “The Fear of Going It Alone 
to the East” —first paragraph 1s SUF UDEU TSCHE ZEI- 
TUNG introduction] 


[Text] Are the FRG and France partners or rivals on the 
new markets of the East” Does the Franco-Grerman 
partnership face an endurance test because of the Cer- 
mans drift toward the East” Or does the “couple franco- 
allemand” remain the most important axrs im a future 
“European confederation” These questions were the 
focal point of a Franco-German colloquium held in 
Paris, to which invitations had been rssucd by the 
Konrad-Adenaucr-Foundation and the Institut Francars 
des Relations Internationales (FRI) 


The timing of the conference was well-chosen: After 
weeks of covert and overt irritations between the two 
governments, for the first time high-ranking cxperts 
from industry and finance met in order to probe the 
prospects for intensified cooperation with Eastern coun- 
trics. It was hardly surprising that differences appeared 





tw 


despite many mutual courtesies. The debates demon- 
strated all too clearly that the Germans and French are 
by no means jorning forces in Eastern Europe 


Broad agreement existed only in the analysis of the 
devastatingly desperate economic situation. Beyond 
that. oprmions diverged greatly. The Germans were 
clearly more optimistic about future prospects, spoke of 
“new. tree markets.” and rassed the vision of a “pros- 
pering Eastern Europe.” By contrast, French bankers 
and entreprencurs looked with open skepticism al an 
“East European FE! Dorado” and pointed to the danger of 
inflation. unemployment. and social tensions in the 
countnes of Eastern Europe. Dominique Strauss-Kahn. 
president of the finance commussion o7 the Paris 
National Assembly. conce.trated French concerns in 
one focal point: “The victory of freedom.” he ceclared. 
“1s also a victory of insecurity ~ 


Al times. skepticism turned ato open distrust of the 
German neighbor. It did mA matter that the FRG 
participants often pointed to the small volume of 
German trade with the East. FRG trade with Eastern 
Europe amounts to only 3.8 percent, and only 46 
percent including the GDR. stated former economics 
minister of Schieswig-Holstem, Juergen Westphal (CDU 
(Christian Democratic Unron]). This is less than the 
trade with Switzerland. Even if on the future GDR trade 
with the Sovict Union (48 percent) were to be added. 
German trade with the East would amount to less than 
10 percent. Nevertheless, the French hosts did not con- 
ceal their malarse about German “enthusiasm” for coop- 
eration with Eastern Europe and the GDR: What infor- 
mation do FRG banks have which are now “pouncing™ 
on the GDR, asked a French industnal consultant, she 
surmised they had probably built up their own “Stasi”- 
network mm the GDR. Another participant said that 
France 1s quite aware “that German hearts now beat 
more for Lespzig than for Apulia or the Bretagne.” 


The German participants made visible efforts to dispel 
fears of the FRG's “going it alone.” The German mon- 
etary umon must not be mustaken for the goal of a 
European currency umon, emphasized Ludolf von 
Wartenberg. general secretary of the Federal Association 
of German Industry (BDI). Yet the German currency 
union does concern the extension of the FRG's sovereign 
territory to the GDR, which 1s probably hardly a wel- 
come idea for France 2nd Great Britain. Wartenberg 
pleaded for more “mutual understanding” and 
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beseeched the French not to demand “ever new proot of 
the German commitment to the EC.” “Even if the heart 
18 attached to one task, the head remains cool and ready 
for Europe ~ The opening of Eastern Europe. the 
German side declared tume and again. 1s a “yornt and 
simultaneous task” for all West European countries, but 
above al! for the “leading industnal partners.” the FRG 
and France. For France, also—whuich at present sells only 
0.2 percent of its exports in the GDR—there are great 
sales opportunities in East Germany for a wide range of 


products 


This was confirmed by the French side. Despite all “risks 
and dangers.” France must again become a presence in 
Eastern markets, declared Philippe Grscard dEstaing. 
chairman of the board of Thomson International 
namely through “long-term investments.” In this the 
Germans should be seen above all as partners and not as 
rivals, stated an Eastern-affairs spectalsst of the Paris 
foreign ministry, and he cited a long list of possibic arcas 
of cooperation. The agreement between the Thyssen 
group and Lyonnaise des Eaux, which was signed on 4 
April, was pointed out as a mode! case for supplying the 
GDR with water. However, a “mental block” of French 
entrepreneurs remains a major obstacle for joint coop- 
erations, the German side stated. Out of fear that they 
wouldn't have a chance anyway next to the Germans, the 
French mostly “let their arms drop before even trying to 
raise them.” But numbers cited by a government repre- 
sentative prove that France 1s not only watching with 
arms crossed: France's exports to the Soviet Union 
managed to rise by 35 percent last year 


Cracking Point EC 


The dissonances were greatest on the subject of the F¢ 
While the Germans raised the vision of a “European 
house” and an expanded EC from which all would profit, 
Paris clearly rebuffed any expansion of the European 
Community. According to Dominique Strauss-Kahn, an 
expansion of the EC would be a “headlong fligut for- 
ward” which would deal a “mortal blow” to the building 
up of Europe. As for the rest, the Franco-German part- 
nership would probably remain the “motor™ of the E( 
However, the parhamentanian warned. one must not 
forget that the “motor” 1s not “the entire vehicle” 
Spain, Portugal, and North Africa are just as emportant 
as trading partners for France. “Franco-Crerman cooper- 
ation 1s not everything.” 
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Belgium 


* Martens Calls for Deeper European Integration 
YOR NOSIOB Brussels LE SOIR in French 
22 Mar W pp 1.4 


jAricle by A. Ro “Martens Urges Intensificanion of 
European Integration™] 


[Text] Was ut the candidate to the presidency of the PPE 
{European People’s Party]. or the head of the Belgian 
Csovernment, wae, vesterday before the press. unveiled 
his European credo” Without a doubt a little of both 


if one rules out Ma. zaret Thatcher, our Wilfried Martens 
18 the doyen of the heads of government of the Europe of 
the Twelve. And it 1s somewhat within this frame of 
reference that he gave strong voice to his views with 
respect to important European date lines. such as the 
Dublin summit around the end of Apnl “Let's 
strengthen the very foundations of our Community 
Structure,” he sand. “And let's avoid watering down our 
iMmtegration to the port of its becoming mere coopera- 
tion.” he exhorted in tones that at times, seemed worthy 
of Churchill during the frenetic European postwar recon- 
Struction penod. A credo that one finds reicrated im 
“Pornt-Blank” om thes rssuc, by Catherine Lalumiere. 
secretary general of the Council of Europe, who also 
advocates a strong Europe as the sole viable approach to 
inclusion of the countries of Eastern Europe 


Is thes the start of a campaign to clect Wilfmed Martens 
president of the PPE” Not really. Since he 1s the only one 
in the arena, and since this position, traditionally and by 
turn, 1s now due to be filled by a Benclux prime minister, 
Mr. Martens should have no difficulty whatever in 
succeeding his Luxembourg counterpart 


Although the ideas capressed by Wilfred Martens were 
not new, his tones were decidedly “allegro, ma non 
troppo” [brsk, but not too much so]. Without citing 
names, the prime munister took aim at certain European 
politxal and economic quarters that, over the past 
several weeks, have taken to bandying soothing plati- 
tudes with a potential fer slowing the integration of 


Europe 


“On the contrary.” Martens hurls back, “it must be 
accelerated And forthwith’ But just whom did he have 
in hes sights? “I have mm mind,” he said, “those who find 
that political umron or economic and monetary union re 
no longer necessary. | oppose that attitude and find ut 
dangerous.” Dragging names into the rssuc 1s difficwit at 
atime when friendly understanding among Europeans 1s 
more than ever necessary. Margaret Thatcher? Of 
course: Martens has definitely crossed swords with her, 
especially after his Bruges speech, “But,” he insists. “one 
must continue negotiating with her.” 


Did he have in mind Chevenement, who has shown 
himself not very European recently” “Yes. among 
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others.” And Helmut Kohl” “No. not at all. He ws a 
guarantor of the integration of unified Germany ~ 


Wilfned Martens felt less constrained about namung 
those he can count on to share hrs European views and to 
act in concert with him, Irke Roland Dumas and Hans- 
Dictnich Genscher. To lend immediacy to the urgency 
Martens waxed “Churchilhan™: “Let us not falter mto a 
situation that tomorrow's historians will caplaimn in these 
words: A unigue and promising process spanning the 
second half of that century fasled. because the partic- 
pants lost ther will to be at the forefront of events 
because they lost the will to take thei own destiny into 
their hands.” 


Four Dogmas 


Hence his solemn appeal for a strengthening of the 
Community, an essential pror step to any capansion 
and one that must stem from an act of faith embracing 
tour dogmas: Total realization of the Unificatron Act 
implementation of the Economix and Monctary UU mon 
democratization of the Community imsiitutions. and 
development of a real European foreign policy 


Implementation of the Unificatron Act 1s sill far from 
complete, according to Martens: As we approach the 
date line of the unified market. the problems to be 
resolved will become increasingly thorny. Much remains 
to be done on the issucs of taxation. social policy. and 
certain aspects of “Europe of the citizens.” 


The first phase of the Economic and Monctary U nvon 1s 
still laced with uncertainties, despite the fact that already 
looming 1s the December Intergovernmental ( onference 
at which the second and third phases are to be shifted 
into gear. The preparatory work for this Conference 
must be speeded up. Martens exhorts. and a working 
document drawn up. As summed up by Mark Evskens. 
who accompanied the prime minister “We must be 
certain of bemne able to reach concluswns fast. We 
cannot afford to indulge in discusssons lasting two or 
three years.” 


According to Martens, these objectives must go hand in 
hand with an institutional, comprising: Enhancement of 
the European Parliament's powers, by virtue of which it 
would grant itself the purviews currently vested im the 
national parliaments (it 1s to be noted that our prime 
minister asserts his desire to see all of the FEC's political 
entities headquartered in Brussels). and development of 
a real common foreign policy 


In realicy, Martens’ speech on the state of the European 
Union is at one On many points with the views of the 
European Commussica'’s president, Jacques Delors, to 
whom credit 1s unquestionably due for the policy the 
Commission has instituted with respect to the East 
European countries. That the two men see eve to eve 1s 
certain. Who knows” Thies may also be truc as to the nest 
president of the Commission 








* Martens’ Plans for Furopean Career Detailed 


WENOSI2ZA Brussels LE SOIR im French 
2] Mar 9 » 3 


[Arucle by Jacques van Solinge: “A Small Step Toward 
Europe for Wilfried Martens” ] 


[Text] Less and less does the tenant of 16 Rue de la Loi 
hide his European ambitions. After seven years as pres- 
ident of the CVP [Flemish Christian Democrats] and a 
nthe over 10 years at the head of the government, our 
prime minister rs beginning to find the Belgian borders a 
bit confining. Very soon. he plans i0 announce proposals 
for strengthening the cohesion among the Twelve [EC 
member nztrons] in the face of the upheavals that have 
taken place mn Eastern Europe. And as if to confirm his 
frame of mind. he has stated to the GAZET VAN 
ANTWERPEN that he wall be the neat president of the 
PPE [European People’s Party]. that 1s, of the confeder- 
ation of EC Christian Democratic [and Sccialist] parties 


For several years now, the “litthe man of Slesdinge™ has 
been planning the approaches to his European future. A 
few months before signing a new lecse for “Sixteen.” he 
had let st be known, discreetly, that succeeding Willy de 
Clercq in the position reserved for Belgium at the top 
echelon of the European Commission would not dis- 
please him on the least. Discreetly, but with the unshak- 
able aim of succeeding French Socialist Jacques Delors 
as president of the Commission 


The grapes were too green at the tome, but the Ghent 
lawyer was not about to give up hes ambitions. In fact, he 
has begun advancing his pawns, with hrs sights set on 
accessing the top floor of Berlaymont. The first stage 
presidency of the PPE. As of today. the Christian Dem- 
ocrats are only the second political force within the 
Community, far behind the Socialists. But they have 
going for them, at one and the same time, the advantage 
of the unwritten rule of rotation, and that of the central 
position they occupy on the political chessboard 


Consequently, all manner of dreams are possible. The 
current president of the PPE, Luxembourg’s Prime Min- 
ister Jacques Santer, has already ict it be known that he 
would have no objection to handing over the helm to his 
Belgian counterpart. Moreover, Wilfried Martens has been 
diligent in his preparation of the terrain, through a net- 
work of top-drawer press agents that includes two “faith- 
fuls” of long standing: Paul de Keersmacker, secretary of 
state for European affairs, and Lambert Crous, former 
senator from the province of Limbourg and former 
member of the European Parliament. The “premier” can 
capitalize on a solid record in the European marathons 
Hardly $4 (as of this 14 April), he 1s vying with Margaret 
Thatcher for the title of doyen of the heads of state and of 
the European Community Government 


And to reassure those who are fearful of possible political 
upheavals, a word at this pownt: There 1s nothing to 
prevent Martens from adding to his functions as prime 
minister those of the presidency of the PPE 
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* Minister Calls for Review of NATO Strategy 


WENOSI34 Brussel. 1 SOR om French 
"S Apr Wi pp i. 4 


[Article by Pierre Lefevre 
Nuclear Stratcgy Chans-™] 


“Coeme Urges NATO 


[Text] On Friday. in calling on NATO to reopen the 
debate on nuclear wecoons. Belgian Defense Minister 
Guy Coeme let loose another cat among the pigeons 


In a letter addressed to NATO's secretary general, Mr 
Coeme states that “the tome has come to review the 
doctrines relative to the plac occupied by the nucicar 
component in NATO strategy.” Moreover, he confirms 
the Belgian Government's desire that negotiations begin 
quickly on the rssuc of tactical nuclear weapons 


Mr. Coeme does not want to be accused again of taking hrs 
colleagues by surprise. as occurred at Scheveningen im 
October 1988 when he took an abrup: stand against 
modernization of NATO's short-range Lance mussiles. His 
letter to Mr. Worner targets the preparations for the 
half-yearly meeting of NATO's Nuclear Planning Group 
[NPG] scheduled for 9-10 May in Canada. “It would be 
mconceivable that, mm the present circumstances, the 
NATO ministers should agree on the need to pursuc 
studies relative to the modernization of tactical nucicar 
weapons and view with gratification the cfforts being made 
to develop modermized theater-based nuclear weapons.” 
he writes. 


He adds that negotiations on the rssuc of |) weapons 
“have taken on an importance such that the iid result 
in chmination of some caicgorics of Sovict and Amer- 
ican nuclear weapons. Actually, these weapons. the artil- 
lery and land-based missiles. can sirke only the coun- 
tres where democracy has just taken over.” 


Quered in this regard, Mr. Coeme stated to us that. last 
October, the NATO muenisters decided to launch vanous 
studies on the future role of nuctear arms. But that, he says, 
was before the fall of the Berlin wall, before all the 
upheavals in Eastern Europe. and before the installation of 
democratic governments im many of those countnes 
“Since the intent is to hold thes mecting of the NPG, | 
request that these realities be taken into account. | cannot 
agree to consider this meeting one of pure routine,” the 
minister asserts. “The nuclear artillery and the Lance 
missile, and its possible successor, have been outdated by 
events. | cannot agree to any justification for weapons that 
could be fired over fnendiy populations.” he adds 


“If we climinate these weapons by way of negotiation, this 
should permit their climmnation on the Soviet side as well 
And this will bring us to the port of reviewrng the strategy 
itself, The intermediate-range nuciear forces have already 
been climinated We now have every reason to address the 
clhimination of the land-based short-range nuclear forces 
This makes it incumbeni on us to review the strategy of the 


graduated response ~ 
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“Thes still leaves planes. ships. and submarines. as well 
as the French and Britesh nucicar forces.” Mr. Cocme 
ports out. He takes no position as to the third, or zero. 
option, which 1s to cliominate all short-range nucicar 
forces. “because no once knows their content. But with a 
much wider separation betecen cchclons and a more 
complete takeover of defense by the Americans.” he 
adds. “the situation 1s more delicate.” 


At the Cutting Edge 


As on 1988 at Scheveningen, and as in January of thes year 
when he was the first to propose publicly the study of a 
possible withdrawal of Belgian troops from Germany. Mr 

Coeme 1s at the cutting edge of the debate on the reduction 
of forces in Europe. He 1s certainly not alone in lashing out 
against the nucicar forces armed at the new democracies of 
Eastern Europe. The HLG [High Level Group] responsibic 
for studying the reduction and modernization of NATO's 
nuctear artillery 1s itself prepared to propose reducing this 
nuctear artillery by half. The Germans and Dutch advocate 
its total clomination. The American Congress this year has 
refused to budget funds for the study of a successor to the 
Lance missile, and the White House appears more inclined 
to modernize short-range nuclear capatilities aboard 
planes, ships. and submarines than to argue for a land- 
based replacement for the Lance 


The debate is far from over, however. Elimination of this 
ground-to-ground missile amounts virtually to putting all 
the nuclear defense responsibility on the Americans. 
French, and British. Washington has no intention of 
jumping too fast into a short-range nuclear weapons ncgo- 
tiation which, in its view, remains tied to the Soviets 
agreeing to achieve conventional parity in Europe 


Mr. Coeme goes even further, putting at issue the very 
orinciple of the graduated response. Within his entourage. 
the talk on thes regard 1s of a possible rapprochement with 
the French doctrine of a strictly political and detervent 
nucicar capability, as opposed io the NATO concept of a 
capability that can be committed to action at specific 
Stages of the conflict. A sumilar NATO onentation, they 
say. would enable the climination of a considerable 
number of nuclear warheads mm Europe and would case the 
way for a more European concept of defense. The question 
also arises as to the appropriateness of another pillar of 
NATO doctrine, namely, that of “forward defense.” 


At NA4.TO's general secretariat, on the other hand, i 1s 
countered that NATO is not ready to renounce its 
graduated response doctrine, and that possible alterna- 
tive concepts such as “defensive defense” have not been 
fully developed as yet. It « possible to envision a 


relaxation of the present doctrine, they say, by reducing. 
for cxample. present combat-ready preparations. 
traming. and munitions-stockpiling requirements, but 
without reopening a debate on fundamental rssucs 
capable of tearing the Alliance apart. This. however, 1 
precisely the debate that Mr. Coeme appears to want to 
enter upon today 


BENELUN s 


* SGB Outlines Strategy for 1990's 


VOR NOSISA Brussels LE SOIR im French 7 Mar Wip 4 


[interveew wr.h Pressdent Evenne Davignon and Man- 
aging Durector Herve de Carmoy, Societe Generale de 
Beigigue (SGB) by Martine van den Dressche. speakers 
not mdividually sentified, place and date not given 
“Generale. The 1990's Will Be the Decade of Software” — 
first three paragraphs are LE SOIR mtroduction] 


[Text] The Socete Generale de Belgoque 1s preparing to 
close sts first fiscal year since the start of its “new look” 
[preceding phrase published im English}, The official 
results are not im yet, but Evenne Davignon, SGB's pres:- 
dent, and Herve de Carmoy. ts managing director. state 
that the results will match proyectsons: Net carnings of 15 
billon francs from current operations, and around S00 
millon francs in profits from special transactions. These 
figures confirm that the ©N 1s indeed an exception 


But after a year marked by restructurings and the con- 
tenuation of the face-lift begun during the last quarter of 
1988. we thought 1 would be mteresting to mect with the 
“tandem” at Rue Royale to measure the road distance 
covered, mventory the carrent situatvon, and above all, 
to see how the number one Decigian financial holding 
company vrews the future. Evenne Davignon and Herve 
de Carmoy put thei cards face up on the table, passing 
the torch to cach other with all nat: ralness, adding to 
each other s comments, and exhibiting a perfect unity of 
view as to the future of “la Generale ~ 


That future os preduated on a desire to broaden its base 
while continuing to develop rs base: specialties and main- 
tain sts deminance of the sectors in which 1 1s a world 
leader, and on an effort to drax all the components of is 
subsidiaries into a group-wide business plan It 1s a strategy 
of remforcement. stabilization, and progresson 


[LE SOUR} Although the final results are not m as yet. you 
should have an dca of the wntrinsic worth of the company's 
reserve shares. an imtercsting figure at thes particular 
moment when the Brussels stock market 1 1m a slump 
[SGB] As of 31 December 1988, ther mmtrinsic worth was 
2.800 francs, as of 10 June 1989. 3.200 francs, and as of 
31 December, 4.400 francs. lt should be pornted out that 
although the market a more severe drop than others [as 
published]. ot has beer affected by the change mm the tax 
legislation and by the Maystadt bond meuc at nine 
percent net, which « not a bad yield 


Banking ( hange 


[LE SOUR] The Generale de Banque 1 condergomng a 
profound change as was recommended by the McKinsey 
audit. It is restructuring its image to resemble tha: of a 
regional bank. Why have you mcreascd your stake in i” 
[SGB] McKinsey drew up a study, and the bank 1s using 
the McKinsey methodology, but the merit 1s the bank's 
itself, for having decided to prepare for 1992. It has law 
oul its Course at the opportune time. It wants to become 
the best regional hank. but the region 1s Europe. Its goal 
is an ambitious one that demands a vast effort. Ii 1s 
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focusing this effort on the market sector in which ot 1s 
preeminent: That of personal accounts and PME [small 
and medium-sized businesses]. with some specialized 
niches. The change the bank 1s undergoing is a process 
that. as for all personnel-intensive indusines. requires 
tume. Deregulation 1s going to change the requisiics for 
competitiveness. Banking activity will be taking place om 
an cvolving environment. The bank has land out a good 
pian. thanks to a renewed team. This 1s not a pomnticss 
exercise, 1 1s a key requisite for success. because the 
people sorely need i 


[LE SOIR] Do you plan to intensify cooperation with 
Indosucz. especially on services provided abroad to 
business firms” 


[SGB] In some cases, as in Turkey. for cxamplc. we have 
a common approach. Indosucz has a beticr nctwork than 
Generale de Banque, which « can make available to 
Generale. We will approach 1 case by case 


[LE SOIR] Why have you increased your stake by 
acquiring, together with AG [not capanded]. the 
[Indosucz] shares that were held by Tuba Holding” 


[SGB] When the Belgians and the Dutch decided not to 
merge. it was agreed that we ourselves would acquire the 
zvailable shares so as not to affect the prices of the shares 
on the open market. With AG. we now hold a little over 
3%) percent of the Indoswez shares 


The Futere of AG 


[LE SOIR] Let's talk about AG now. You have mereased 
your stake in AG as well. As its major shareholder, and 
from the standpoint of the creation of European megacom- 
panies, how do you anticipate ut will evolve. and how do 
you perceive relations with Sue7's big insurance subwd- 
sary” 

[SGB] We have just increased our stake by 1.9 per. 
centage pots, as a result of the upgrading of RT 
Financial Holding and Axa shares. The signal is clear 
\G has the people, the car.ial, and the resolve to grow on 
a credible and harmonious manner from the European 
viewport. It wants to take advantage of relatrons with 
Victorre on a case-by-case basis. It also has a precise 
business plan geared to the advantages and the problems 
imherent mm the opportunities. It has three possible 
chonwes: Remain as it 1s—that ss. a good company 
solidly established. and well managed—whih would 
lat sts capabilities but not be unviable, or seize on 
opportunity to develop internationally alone or with a 
partner, or become a partner in a big group. ACG has the 
good fortune of being able to choose. It will have to make 
this chonce, but 1 1s on less of a bind than others 


Thos +s thanks to Maurice Lippens’ policy. He has made 
of AG a creditable structure in terms of profitability, and 
he 1s continuing along that road. As the company's mayor 
sharcholder, we are not pressed by circumstances. it «6 
not at risk of being gobbled up. None of this 1 contra. 
dictory to the development of Sucz 
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Nenferrows “Metals 


[LE SOIR] ACEC Unon Muimrere accounts for a mayor 
segment of Crcncraic’s results. Are vou not concerned 
that a downturn in the nonicrrous metals market could 
burden those results with det’ And the sdca of 
ncegotsating with RTZ really all that far-fetched” 

[SGB] The concern you refer to ss actually unfounded 
The fact s that we are a dynama company. (f 20 things 
we May cxamunc, we may find five of mnterest, and finally 
retasn one. Peopic who make thery own analyses find that 
an agreement with RTZ would not be all that unthenk- 
able. Truc. But we. by chose, have decoded against 
We made rt known simply because we had the reputatoon 
of not berng mformative, and we want to change that 
perception. RTZ preferred not to comment 


That berng saed. the price of zinc today 1s between $1,400 
and $1500 a metric ton. The outlook for economic growth 
Ss cncouraging m the United States as well as in Europe 
and Japan. and there has been no substantial increase mm 
[productive] capacity. The mdicators pomt to a good 
probability that carnings mmvolving zinc will not detero- 
rate cxcessively. We are also concentrating on investments 
im productivity. and, on the downstream wade of the cham 
where proces are firm «ec are world leaders 


As to the nonferrous proportion of the group's balance 
sheet, «t can mundeed be considered overtly large. Ether ut 
must be reduced. or the others must be increased. We 
have chosen the sccond option. We don't want to lose 
control of a sector m whech we are world leaders 


Development of Other Sectors 


ILE SOUR] In which sectors do you plan to develop your 
positron’ 

[SGB] Tractebe!l has creditable cxaperence im several 
sectors. Its services to local communities have taken on 
mcreasing importance, and we think that those services 
can be expanded and fleshed out. for example, distribu- 
ton of water, telecommunications, cic. We are m a 
situatron on whech the public sector wants to subcontract 
and be mvolwed at the same time. We are very happy 
that SRIW os a shareholder in SOB 


Flectric Power Dispute 


[LE SOUR] Well the dispute over mstalied clectric power 
facuhtees and dividends be resolved by the end of March” 
{SGB] The muenrster for cconomuc affairs has sad that the 
end of March 1s a good tometabie. The will 1s there. An 
agreement must be reached that docs not discriminate 
against cvther party. We could have made a rcal battle of 
it, comssdermng that, from a pursdical standpomt, we had 
a resmnforced-concrete position with respect to the dive- 
dends wewe We felt that «t would be unrrasonablc to 
press it. The key rssuec, however, 1s nondiscrimination It 
must be made applicabic to all 


[LE SOIR] What do you think of the argument premised 
on protection of strategic interests that 1 being used to 
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press the publec sector's share m the clectric power 
mdusiry”’ You can't be very happy with a 

[SGB] There «s an cmotronal clement that we simply 
have to lwwe with. The realety os that perceptron. Factu- 
ally. the danger docs not cast. Another policy could have 
been devised. bul thet « not what was dome. We are 
secking to avord a sstuation m whech an outssde vendor 
will enjoy greater advantages than local vendors 


[LE SOIR] Arc you gong to cultswate foreign markets 
other than Great Bretam. and other than water” And 
with Lyonnarse des Eau” 


[SGB] Many markets are opening up: Great Britam. Por- 
tugal. Span. the East European countnes. We have con- 
tacts, we are sending Out mrssions We work on a long-term 
bases five or ten years. We are connected with Lvonnannec 
des Eaux but we also work with Generale des Eaus. We'll 
decade whom we'll work eith. case by case. If we want 
partners mn Eastern Europe. where there 1s an clement of 
risk. we have that option. but we also have our own 
resources 


[LE SOIR! Has the ETM (Electronique Transport 
Media) become practically noncaxrstent since cession of 
its Stake om Alcatel and of as ACEC assets’ Is SOB goung 
to exercise Hts Option to eoquire a stake mm Audofina” 


[SGB] SOB has the means. but that 1s a subject to which 
we have begun to give some thought. Our strong pont is 
cable. We are one of the shareholders in CANAL PLUS. 
and we're looking «nto other possibilities. Audrofina 1s 
one of those we are looking mmto. Burlding on what we 
already have not enough. Well have to determine 
whether the avatlable opportunities yustify additional 
outlays and a qualitative pump 


Other Sectors 


[LE SOIR) Let's talk about another sector that 1s sensitive 
to the cconomen situation CBR. Some analysts have 
reasoned that if you wanted to sell a company, 1 would be 
CBR 


[SGB) CBR has enhanced its geographic diversification 
over these few months and sts structure has been reim- 
forced. Its results well therefore be more stable. The 
situation on the burlding construction sector 1s not con- 
sistent througout. and since we have lowered our 
threshold por we are less vulnerable to fluctuations At 
CBR. as clsewhere, we have attenuated the cyclical 
impact on results CBR remams one of the group's 
permanent and important pillars. Cement 1s one of the 
21st century's emportant materials. That said, except for 
FN all the group's companies could pust as cavity be sold 
As for CBR. ot 1s the wndustry itself as a whole that is not 
gong to post fabulous profits. But if SOB wants to be a 
group that does not hesitate to face up to problems. 1 
must find a combination that will emprove profits while 
at the same tome not stifling growth There are other 
cychcal product areas, such as the financial markets. be. 


BENELUX ? 


ther empact «% menersal. Onc must take trends into 
account without being unduly influcnoed by them 


{LE SOUR] Will the FN be the last case om whoch, as om the 
pet, results vary wedely from propectrons” 

[SGB] FN has been a mayor disappomtment for us. FN 
and SGB had both thought that the problem was on the 
way to being resolved. Actually « was not. ht only got 
worse. We have given ourselves three years to bring FN 
up to the ievul we thenk ot should attam on the profi- 
atuisty «ale Should we fail to do so, we will give up on 
it, as we did mm the case of ACEC. Had we thought FN to 
be hopeless. we would have sad so and accepted the 
Comeguenccs 


[LE SMR] Have you completed the restructuring of the 
tradymg. Grechem. and diamond sectors of your active- 
tees” And are you satesfied with Arbed and CMB” 
[SB] The sircamiuneng of polyurcthane, salts. and 
metallec oxdes aperatroms has been successful. and we 
are on the road to staelizeng them. with largely postive 
rewelts that are far “wperor to those we had cxpected at 
Gechem In diamonds. the synthetic sector 1s dowmg very 
wcll at Diamant Beart, eth the streamiming of ots 
development still under way As for trading. Sogemm has 
been brought unto the ACEC -1'M orbut as a marketing 
and hwunces agent. with success. Arbed. m short, ss 
showing craceptronal results and has begun a diversifica- 
trom that tics om woth ws production. And as for CMB, a 
1s slated to post new growth on its regular product limes, 
7, whach we have strong farth 


Future Strategy 


[LE SOUR] What os SCHM's strategy for the 1990's” 

[SGB) The |980's were the hardware years. a decade 
duremg which the companies streamlined thew opera- 
tions. cliominated personne! and imtroduced new 
methods. The 1990's well be the software years, the years 
of mobilization of personne! under a group-eide plan 
that has been fitted to cach sulidiarny and desugned to 
mecrease profits and promote more substantial growth 
rates. SOBs function will be to provede the needed 
thrust. stemulate adhewon, and act as a catalyrer to the 
plan A sense of env irommental security 1 important 
Good groups are not ‘hose that are rch but rather those 
that have the best men and women, and thal are most at 
case 1m operating within a specific and overall plan 


[LE SOIR] Is Jean Godeaus, vice governor of the 
Natrona! Bank. gorng to porn your board of directors m 
order to bolster your Belguan anchorage” 

[SGB] It would not surpirrse ws to see Jean Godeaus some 
day become a member of SGB’'s board of directors. That 
sand. the directors are clected by the shareholders and we 
have no interest in becomonm mmvolved om a 


[LE SOIR] Do you thnk Carlo de Benedetti will be 
withdrawing from SOB. say. for caample, m cachange 
for a lreteng of Corus on the Brussels Stock Exchange” 
[SGB] Nc comment. It 1 possible, however, that he may 
withdraw from SG)B some tome during 1990 
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New Treasery Chancellor on Improved Economy 
PE 2005 15320900 London DULY TELEGRAPH 
mm English 30 Apr Wp OS 


[Report on micrvece wath Chaa oh: of the Exchegucy 
John Mayor by Christopher Fild:: sx “fonths nm the 
Briar Patch” —place and date not given) 


[Teat) John Mayor says that as a om.) boy he used to 
read Brer Rabtut. Huried by Brer Fox mito a briar patch. 
Bret Rabbu explained treumphantly that be was born 
and bred there 


It % Ow ot Months sence Mr Major was buried without 
warneng ito the thormecst briar patch of all, whee Nagel 
Lawson's ressgnation plucked hem from thé peiaiie: case 
of the Foreign Office 


“1 was pleased to come here”, he says “not at 4) pr aw ol 
about the corcumstances. I felt very comfortable © 14, °., 
hack. | don't think I could have survived the law 4. 
months f I hadn't had my two years here as © Wort 
Secretary ~ 


Then. he had been mm charge of public spenidting-whech 
had the advantage of showing tum where, all over 
W hetchall, the bodies were burved. Public spending 1s. be 
says. central to the Treasury's work-“n's the engine- 
room”. For all dat, « was wholly different to come back 
as ( hancellor, to wider responsibelities and to a loneher 
posrtron: “As Chet secretary, | always had Nigel to talk 
to. | can't recall when we dido't agree ~ 


He came back m not dowbtine that he was m for a 
diffrowlt tome. What was not clear was how difficult the 
tome would be and how long The Treasury still had to 
gauge the full strength of demand in the economy and the 
full effect of financial deregulation—and the statestics 
were, as they stell are, worryengly unrchablc: “lt rent pust 
the forecasts that go wrong ~ 


The mew Chancellor's first mmstinct was not to react too 
qurckly to what he saw as short-term events He was not 
surprised to be greeted with a sharp fall on sterlong. he did 
not make the refles response of horstong mmterest rates 
and he was no more surprised when the pound made its 
own way up again 


Now. though. #4 months mto the job. with dreadful 
figures stell making the headhnes—thrs month for the 
balance of payments. hank lending. and moncy supply 
neat month for mmflatron—how had must they be to 
qualify as something more than short-term events” How 
does the Chancellor react” 


For some months.” he says, “we've thought that the 
worst period would be the spring and high summer— 
worst for public perception of the state of the coonomy 
the headline figures. There's been a very dramatn 
change. not yet reflected m the figures. The coonomy’s 
on the tern ~ 


He still has to et «f owt wntel the headline figures tell the 
same story and wate the Treasery can come closer to 
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measuring thy scale and force of the change. That could 
be an uncomfortable warting period. especially for a 
Conservative Chancellor whose party's acrve os badly 
shaken bic well find hemscif under pressure enther to 
produce mstant results or to create mstant effects. He 
well reset 


In partecular. he the commutted Checf Secretary he was. 
he will resest the sdéca of bold boosts to publec spending, 
imtended to endear hes party to the voters. He os taking a 
strong line with hes colleagucs om the spending depart- 
ments—hies gums. just now. tramncd on Defence. He 
warns them “I dont think the Conservative party 
should ever buy sscif out of difficulty ~ 


it not. m any case. bes style “I don't bebeve m 
boomicts ~ Hrs preoccupations stretch further forward 
Inflatron. obviously. 1s onc What happens after penal 
“mterest rates have done thew work” “The questron.” he 
viv, “vs not how to gct t down-we know how to do that 
* tome ot well come down. The real problem ms how to 
ensure it stays down” 


He sees bes “Budget for savers” as the first “ep towards 
funding th. mmvestment that the cconomy will need in the 
199. That means personal savings and. specrfically. 
share ownership. Other moenisters boast of the orivatrse- 
thon campaign—milhons of people who have bought a 
share once and never come back—as a treumph for 
popular caprialum. Mir Mayor «= more realest “We 
can't really clanm to have moved to a caprtal-ownimg 
democracy ~ 


His Tessa accownts—tax breaks. for the first tome, for 
savers with hanks and building soceeties—are nviended 
as part of the move. They will represent the cushion of 
cash eith whech sensible ony cstors (and, certamnly. novice 
mvestors) thouwld protect themselves before running the 
risks of chare ownership 


He +s concerned about companies attitudes to mvest- 
ment “It needs to be sustarncd—not pust what's left over 
after you've rareed the divedend, met the pay rownd and 
rewarded management for thew performance” The 
Chancellor docs not say so but of seems hkely enongh 
that among the headlone figen” to come, one well show 
cash-conscrows companies hacking Dillons out of thei 


sponding plans 


The instant effect most often recommended to him 1 to 
rarsc hes courage. hold hes nose and, with a cheery splash, 
jump nght mmte th exchange rate mechaninm of the 
European Monetary System The opposition partus 
beleve that they have caught the Tones not batheng and 
run away with thee costumes Others safely standing on 
the hank (or om the benks) proclanm that the water 
bowels 


Mr Mayor knows better He was never a wede-cyed 
enthusiast for porneng but he sees rt as enevetable Jorning 
ihe has sand) 1s something we shall only Jo once, © we 
seed to do ut night Certamly he docs not share the 
ihusson that membershep ms the cosy alternative to high 
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micres rates: “lt maght make rates bere more volatsic- 
Labour thinks ll put honcy on every prcce of toast” 


Jouning. 100, 15 part of a Sargameng process, stell far from 
compicte, about the cstabinhment of the European 
single market. Mr Major as Foreign Secretary spoke out 
agains! the resinctions and control and cartch which— 
mm West Germany, ket alone m Greece or Portugal— 
stand in that markcts way Enthussasts would bke to sce 
him make the sweeping European gesture as an act of 
fasth, but that, agai. 1s not hes style. “I'm mot.” he says 
sharply. “in the business of pre-cmptive surrender ~ 


ft may be. indeed, that brs spell on the Foreagn Office has 
moculated Mr Mayor against the bug that so often bites 
Chancellors, making them think (such are the symptoms) 
that groups of finance ministers can gct together at 
weekends and by rssuing commumiques. sct the «orld to 


rights 


Certamly he has to spend an appalling amount of his 
tome om aircrafi—if u's the bank holiday weekend, 
must be Washington Today takes **¢ Major to Rome. to 
call on the veteran Guido Carh—now serving as finance 
minister but for many vears Giovernor of the Bank of 
Ktaly and one of the great central bankers of hes tome 

Calls on his opposite numbers mm Bonn and Parr wll 
tollow 

Travel 1s ¢.art of what Mr Mayor calls the sheer physical 
strain of the job. He, like bus predecessor, has to tackle 
hes work at 6 on the morning and if not awrhorne may be 
needed to vote until midmght He musi still find the tome 
for hrs own way of downg things: “Il listen a great deal, | 
ask a great deal. (He likes to talk to managers from the 
sharp end of indusiry) “Then | tet the conchasons 
form.” The stram, as he recognises, will now entenerfy 

“Ht may not be exciting or dramatic to sey that we should 
keep owr nerve.” says John Mayor “But a's the mght 
thing to do” 


Student Deportation Linked to Hostages Release 
LDOI05 151590 London PRESS AS90CTATION 
in Emelish 1401 GMT 2 Vay WO 


[Report by Tom McMullan, PRESS ASSOCTATIONN 
diplomatic correspondent] 


[Text] Governn.ent officicts today demed that the pros- 
pects for the release of four 1K hostages would be 
damaged by the “ume Office decison to deport an 
lraman wudeni on grounds of natronal security But a 
Statement from the offcual Iraman mews agency IRNA 
suggested that the deportatron has provoked errrtatron om 
Iran. Significantly. Tic IRNA statement lnked the 
release of UK hostages to the viudent s deportation 


The Home Off: has not seamed the deported man. but 
according to IRNA he was Manuchehr Fada. 
Ardesiam. a graduate mechany al engeneering student in 
Manchester. He was arrested mm Manchester and his 


deportation war ordered om April 26 The Home Office 
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savi the deportatvon last might was “on ground that the 
would be conducive to the public good for reasons of 
natronal sccurity” 


Government officials declined to comment on specula- 
ton that Fadavi-Ardestam—the 10th Iraman to be 
expelicd frum Brita thes vear—was suspected of plot- 
tong agarnst “Satone Verses” autlor Salman Rushdie, 
Stell om hedeng after berng condemned to death by the late 
Ayatollah Khomeyn: 


IRNA_ reporteng Fadave-Ardestani'’s arrival m Tehran 
thes morneng, sand: “The Bretrsh Government once agam 
demonstrates its hostility agarnst the Islarmic revolutson 
by capelicng another Iranian Muster student Ironically, 
London has repeatedly asked the Islamic Republic of 
Iran (to) help secure release of Britersh hostages im Leba- 
non 


if the statemem reflected the view of the lraman Gov- 
erament the release of 1K hostages—the Archbishop of 
Canterbury's special envoy Terry Wate. journaliet John 
McCarthy. Teacher Bran Keenan. who has an Irish 
passport. and retired prlot Jackree Mann—would seem 
lkely to be low on ms best of proorrtees. Iran ss seen to be 
the most unflucntial power m the region among the 
hostage takers. The release of two Americans mm recent 
days was sen to stem from an lIraman drive to re- 
estabirsh a dialogue with the United States 


Britarn has no diplomatec relatons with Iran—or with 
Syria. whech as a major power m Lebanon 1s likely to 
have a role om the release of hostages. Britesh officials 
hope that of centacts between Iran and the United States 
ympros * Britrsh hostages will stand a better chance of 
release. Iran 1% now seen to be seeking Western support 
to re-hurld its coonomy, shatered m the long- running 
war with Irag. It os fe" that of Iran 1s to wen acceptance m 
the West « well have to ensure that all the hostages im 
lebanon ar released 


None Iramans. mcheding the London bureau chief of 
Iran's state- rus. televeson network, were deported im 
f obruary suspe: ted of plotteng to murder Mr. Rushdie A 
further 5! lramans wire capelied last year when diplo- 
mate relations between Britam and iran were severed 
over the Rushdve affanr Sir Geoffrey Howe. then foreign 
secretary. seat lramans living mm Britain, mcloding 
Shrvte stud. ots m Manchester. Leeds and London, 
would be “closely watched” 


IRNA reported that Fadavi-Ardestam: told those wel- 
comung hom at Tehran's Mehrabad International Airport 
that he deplored Bruirnsh hostrrty towards Mushums, and 
lraman students in particular. bie called for the release of 
lraman sivdent Mehrdad Kowkata, 33. who 1s detamed 
m Brvtamn, IRNA sand. Kowkati, one of four iaman 
stm ents arrested last December, was later charged wr’a 
an arson attack on <pril 9 at Dillons book shop, London. 
where Mi Rushdie's book was on sale 
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LS. Ree¢ Says Hostages “Well 
LDO2I05 131290 London PRESS ASSOCIATION 
in Enelish 1226 GMT 2 May W 


[Text] Hostases John McCarthy and Brian Keenan were 
seen by freed American )ostage Frank Reed last week. 
the fnends of John McCarthy said todas 


The pressure group said Mr Reed. who was released on 
Monda:> saw journalist Mr McCarthy and schoolteacher 
Mr Keenan on Saturday evening 


Mr Reed said Mr McCarthy and Mr Keenan. who have 
both been held in Beirut for more than four years, were 
botk well, though have some minor health problems 
They exorcise daily and read voracicusly. The group said 
they havi been told Mr McCarthy was aware of a cam- 
paign was being run on his behalf. Miss Jill Morrell. a 
friend and colleague of Mr McCarthy. and his father Mr 
Patrick McCarthy spoke to Mr Reed earlier today 


Mr Reed's news that Mr McCarthy and Mr Keenan were 
reasonably fit and well came in a dramatic telephone call 
to London earlier today. Mr Reed phoned the fnends of 
John McCarthy office inside the National Union of 
Journalists’ HQ and passed the news to campaigner Joan 
Willows. 


“Mr Reed said John had grown a beard and keeps fit by 
performing squat thrusts and press-ups.” she said. “And 
as far as his captors could be they are quite good. He 1s 
not being tortured.” 


Shortly afterwards Mr Reed spoke to Mr McCarthy's 
father and Miss Morrell in a three-way telephone link-up 
to reassure them he 1s alive and well. Arrangements were 
being made for Mr Reed to speak to Mr Keenan's sisters 
in the same way. 


Foreign Office spokesman said Reed saw McCarthy and 
Keenan last Saturday. “We can confirm that reed said 
that, and we are absolutely delighted at that report.” he 
said 


Runcie Calls for Talks With Iran 


LDO305 123490 London PRESS ASSOCIATION 
in Enelish 1117 GMT 3 May 90 


[Excerpt] The Archbishop of Canterbury today called on 
the British and Iranian governments to talk directly to 
each other in a bid to secure the freedom of hostages in 
Lebanon 


But Dr Robert Runcie said he supported Britain's deci- 
sion not to do a deal with Iran and warned that to reward 
hostage-taking would only encourage more kidnaps 


Dr Runcie was speaking for the first time since yester- 
day's news that hostages John McCarthy and Brian 
Keenan are alive and well in captivity. There has been no 
news, however, of the archbishop’s own envoy Terry 
Waite, who 1s also a hostage 
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The archbrshop’s remarks come as Britain's refusal to 
negotiate deals for the release of hostages was almost 
certain to be put under scrutiny when Mrs Thatcher 
answers questions in the commons later today. She was 
expected to tell MPs that for Britain to retreat from its 
no-deals policy would endanger British citizens 
throughou! the world 


In a statement today. Dr Runcie said: “The policy of the 
British Government towards the hostage problem has 
been a sound one 


“Nothing should be done that would appear to reward 
hostage-taking. for that would encourage yet more of it. 


“But short of rewarding hostage-takers, the government 
has followed up countless leads and actively sought to 
bring about the release of the British hostages. 


“Over the past 10 days the Iranian Government has 
demonstrated that. with Syrian support. they can use 
their influence to bring about the release of hostages. 


“The release of Frank Reed has brought most welcome 
news about Brian Keenan and John McCarthy. 


“The church has shown that it 1s prepared to play a 
constructive role im trying to bring about the release of 
hostages 


“But | believe the time has come for the governments of 
the UK and Iran to talk directly to each other to see how 
progress can be made. 


“That, of course, 1s a two-sided matter. 1t needs willing- 
ness on both sides to talk.” 


There has still been no news of retired pilot Jackie Mann. 
also among the hostages still believed to be held by 
iranian-linked factions in Lebanon. 


Meanwhile, government sources underlined today that 
Britain was exerting every possible effort behind the 
scenes to release the hostages. 


But the message also went out that Britain will do no 
deals with kidnappers. There will be no concessions and 
no negotiations with hostage-takers. 


The question of the hostages will almost certainly arise 
during the Anglo-French summit between Mrs Thatcher 
and President Mitterrand in Buckinghamshire 
tomorrow. [passage omitted] 





FBIS-W EL -90-086 
3 May 1990 


GERMAN REUNIFICATION 


Notice to Readers: Reportage ahoul German reunification 
mar also he found :n the German Democrat Republu 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report, Third 
country comment is published as avatiahle in the appro- 
priate DAILY REPORT or JPRS publication 


Kohl, Genscher To Make Statements 10 May 


LDO305 145390 Hambure DPA in German 1423 GMT 
3 May W 


{Text} Bonn (DPA}—Federai Chancellor Helmut Kohl 
(Christian Democratic Union) and Foreign Minister 
Hans-Dietrich Genscher (Free Democratic Party) are to 
make government statements on Europe and Germany 
policy to the Bundestag on 10 May 


The chancellor will report on the results of the E¢ 
summit in Dublin, while Genscher will outhne the 
course of the talks the allied foreign ministers and the 
foreign ministers of the two German states are having on 
the international aspects of Germany unity, i was 
announced in Bonn government circles today. The 
Bundestag wil! debate those rssues for three hours 


Defense Minister Rejects Nuclear-Free Status 


LDO205 171590 Hambure DPA in German 1431 GM1 
2 May W) 


[Text] Washingion (DPA}—The Federal Republic of 
Germany cannot be a nuclear-free zone in the future. 
according to Bonn Defense Minister Gerhard Stolten- 
berg. Following talks with his US. counterpart Richard 
Cheney, U.S. Secretary of State James Baker. and 
National Security Advisor Brent Scowcroft, Stoltenberg 
said on Wednesday in Washington that the Federal 
Government holds fast to the principle of military inte- 
gration and 1s in favor of strengthening elements of the 
integration of units. “If that is the case, then it 1s 
unimaginable that we ... declare the territory of the 
Federal Republic of Germany to be a nuclear-free zone.” 


[passage omitted] 
Stoltenberg said there was agreement that a “component 


of nuclear weapons systems” 1s still needed. But he did 
not wish to discuss “individual issues” on Wednesday 


[passage omitted] 


Agreement Reached on Important Treaty Issues 
10°0308 101790 Frankfurt/Main FRANKIE URTER 
ALLGEMEINE in German 3 May 9) p 2? 


{"Kg”™ report: “Graduated Exchange 2ates”] 


[Text] On Wednesday [2 May] the FRG and GDR 
governments agreed on important basic issues regarding 
the treaty that will introduce monctary union and the 
economic and social community. Minister of the Chan- 
cellery Sciters said that the two governments are being 
guided by the common goal of improving the people's 
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living and working conditions. That presupposes that the 
Stability of the Deutsche mark and the solidity of state 
finances are ensured and that the economy im the GDR 
can be qgueckly made competitive and modernized by 
introducing the social market cconomy. The following 
12 pomts, which are to be included im the treaty, were 
published in Bonn 


“1. It es enmvesaged that the currency conversion will be 
implemented after the cffective date of the state treaty. 2 
July 1990. 


“2. Wages. salaries. grants, rents, leases, and pensions, as 
well as other recurring payments (c.g maimicnance 
allowances) will be exchanged at a rate of 1:1. The basis 
of wages and salaries are the gross amounts on | May 
1990) 


“3. The GDR pension system will be adjusted to the 
FRG pension sysicm That means thal most pensions 
will be higher in Deutsche marks [DM] than they are in 
GDR marks [M] today. If, m individual cases, the 
pension 1s lower than the pasi pension in M. it will be 
ensured that the former pension amount will be pad in 
DM. 


“4. Social hardships that result from conversion, partic- 
ularly for people receiving low pensions and for students, 
will be compensated for by legal regulations to be estab- 
lished in the GDR. The GDR will do so within the 
framework of its independent financial responsibility 
and by taking into consideration its overall financial 
Situation 


“§ Other debts receivable and habilitics will be con- 
verted at a rate of 2:1 on principle. 


“6. People with permaneni residence in the GDR may 
exchange the following amounts per capita (cash and 
bank assets) at a |! rate: 


“Children below the age of 14, M2.000, 
“——persons between 15 and $9. M4,000, 
“——persons above the age of 60, M6000. 


“Amounts exceeding these limits will be exchanged at a 
rate of 2:1 except as provided in Point 9. 


“After an audit of state-owned assets and their produc- 
tivity and after their priority use tor structural adjust- 
ments of state-owned enterprises and to improve the 
State budget. wherever possible the GDR will grant 
savers vested rights to shares in state-owned property for 
the amount of moncy that was exchanged at 2:1. 


“7. Assets of natural or juridical persons or bodies, 
whose permanent residence or seat 1s outside the GDR, 
will be exchanged at a rate of 3:1, if the assets were 
accumulated after 31 December 1989. 
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“8. Exchange 1s possible only via accounts at GDR 
banks. into which the cash that has to be exchanged must 
also be paid 


“9. Appropnate measures will be taken to prevent cir- 
cumvention and abuse. for cxample by setting key dates. 


“10. The M-DM exchange rate of 3:1. which has been 
valid since | January !990, 1s 2:1 as of now. 


“LL. Currency conversion conditions have been agreed 
upon. During the subsequent talks further details of the 
planned state treaty will be clarified 


“12. GDR obligations to other countries will be pro- 
tected.” 


Bundesbank Approves Mark Conversion Settlement 


LDO205 180590 Hambure DPA in German 1354 GMT 
? May W 


[Excerpt] Frankfurt (DPA/VWD)—The Deutsche 
Bundesbank has approved the conversion scheme for the 
GDR mark, which was announced in Bonn and East 
Berlin, 1 was said im Frankfurt on Wednesday. Karl 
Pochl, the Bundesbank chief, had capressed scepticism 
of the monetary union at first, but had regularly partic- 
ipated in the discussions between the Federal Govern- 
ment and the GDR and had approved the result in the 
end, it was said. [passage omitted] 


Foreign Ministry Confirms Libya Holds Technicians 


LDO205 140690 Hambure DPA in German 1235 GMT 
2? May 90 


[Excerpt] Bonn (DPA}—Two West German technicians 
have been held in Libya since 25 March, the Forcign 
Ministry confirmed today in response to questions. 


The Libyan news agency, JANA, reported yesterday that 
the director of a German firm, Hoerst Schroeder, and a 
technician, Peter Osterhoff, were being questioned in 
connection with the fire in al- Rabitah pharmaccuticals 
factory. The Foreign Minisiry has now announced that 
the Libyan charge d'affaires was summoned to Bonn on 
Monday. The Foreign Ministry would not comment on 
the names of those detained or their firm. 


It was impressed upon the Libyan diplomat that he 
should lend his support to « request for visiting rights, 
hitherto repeatedly refused to the Bonn Embassy in 
Tripoli, as well as calling for an official clarficiation of 
the grounds for the detention. According to the Foreign 
Ministry's information, the two Germans are under 
house arrest in a former guest house of the Libyan 
Government. [passage omitted] 
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SPDs Bahr Urges New European Security System 


LDO205 122990 East Berlin Deutschlandsender 
Network in German 1100 GMT 2 May W 


[Text] Social Democratic Party disarmament expert 
Egon Bahr has strongly advocated a new European 
security system. In an interview for Radio GDR |. he 
said that in the future the strength of ie armed forces 
should be fixed for cach country and, in the process, 
tangible disarmament be undertaken. Nevertheless, he 
does not believe that complete disarmament 1s possible 
overnight. Until the creation of a new system, the old 
one—that of NATO and the Warsaw Pact—must 
remain. Questioned on the military status of a united 
Germany. he reyected the :dea that GDR territory should 
become an area of lesser security. One cannot carry 
through unity and then maintain the division in sensitive 
security areas, he said 


Berlin Leaders Appeal to Gorbachev Over Jews 


1 DO308 113290 Hambure DPA in German 1040 GMT 
3 Mav W 


[Text] Berlin (DPA)—Leading Berlin politicians, 
together with the chairman of the Jewrsh community, 
Heinz Galinski, have directed an appeal to Soviet Pres- 
ident Mikhail! Gorbachev regarding threats to Jews in the 
Soviet Union. The joint appeal, published today, 1s 
signed by Galinsk: and also by Governing Mayor Walter 
Momper,. Social Democratic Party, Eberhard Diepgen. 
Christian Democratic Union regional chairman, and 
Renate Kuchnasi. Alternative Left parliamentary group 
leader 


They call upon Gorbachev and all those of his compa- 
triots who set store by peace, freedom and progress, “not 
to permit a relapse to the worst barbarism of the Middle 
Ages.” Violence must never again be allowed to crupt 
against Jews. Where | emerges, appropriate action must 
be taken by society and the state 


The appeal talks of a “massive threat to Jewish citizens 
in the Soviet Union.” Jews in the Soviet Union teel their 
existence and safety to be threatened, no longer dare to 
spend the night in their own homes, and feel their lives to 
be at risk 


Weizsaecker Interviewed on Trip to Poland, Unity 


100205150090 Hambure DER SPIEGEL in German 
30 Apr 90 pp 3¢-48 


[Interview with President Richard von Weizsaecker by 
Dirk Koch, Rudolf Augstein, and Werner Funk in Bonn; 
date not given: “The Most Important Task of My Term 
of Office”) 


[Text] [DER SPIEGEL] Mr. President, on the first day of 
World War Il you marched into Poland as a private and 
now you go there as the FRG president, welcomed and 
enthusiastically awaited in Poland. 
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[Weizsaecker] I consider my ‘up to Poland as my most 
important task for another country during my term of 
office 


{DER SPIEGEL] More important than your trip to Isracl 
in 1985” 


[Weizsaecker] The two trips can hardly be compared. On 
the one hand, the difficulties between Isracl and our- 
selves are linked with the events that took place on 
Polish territory. On the other hand, Poland—together 
with France—is our most important neighbor. One has 
to keep in mind that of the nine countnes that have 
borders with Germany, Poland 1s the last country that I 
can visit. The importance of the history of this century 
and the problems of the present did not permit it to 
happen before 


[DER SPIEGEL] You wanted to go several months ago 
That failed as a result of political controversies, partic- 
ularly concerning Polish debt and desire for new loans, 
and also because of the resistance from the conservative 
wing of the CDU/CSU. 


| Weizsaecker] I was invited by the Polish side to visit 
Poland on | September 1989—S0 years after the begin- 
ning of the war. A joint step should have been made to 
look at the past in a liberated way. However. a visit that 
18 linked to the past was not possible without settling the 
current issues. According to our constitution, my office 
i$ not authorized to come to such a settlement. As a 
result, | could not go to Poland on | September because 
of the past. Even though I regretted that very much. I was 
convinced that the still open current problems had to be 
settled first. The chancellor's visit to Poland in 
November made decisive progress concerning that. Now 
my trip can take place. a trip, which. | think, still 
encompasses large and difficult tasks in the relationship 
between our two peoples 


[DER SPIEGEL] Since the chancellor's visit, the Ger- 
man-Polish relationship has not made any marked 
progress—at least that 1s the impression we have. What 
iS the reason” 


[Weizsaecker] Over the past few months we have had a 
difficult discussion about settling the border issuc. But 
that has now been clarified unambiguously in terms of its 
substance. In the course of the development of Ger- 
many's unity, 1t will be set down in the necessary form of 
a treaty that 1s binding under international law. 


[DER SPIEGEL] Until that time there will probably stl 
be a number of differences of opinion, at least con- 
cerning procedural issues. 


{Weizsaecker] | really think that in its substance, the 
border problem has been clarified so that it 1s no longer 
the focus of open controversy. As a result of the freedom 
spreading all over Europe. we now have a historic 
moment of newly shaping relations, which not only 
offers great opportunities, bul also poses extraordinary 
demands 


FEDERAL REPUBLIC OF GERMANY 13 


[DER SPIEGEL] What are your concerns in that 
respect” 


| Weizsaecker] We have to take great care that the lrber- 
ation from dictatorial coercion does not lead to reviving 
old, painful animosities. Often in European history— 
until well into this century—we had conflicts concerning 
minorities and differences between ethnic groups that 
escalated to a fateful natronalism. Now it 1s important to 
iurn mutually frustful freedom into cooperation without 
fear of foreigners and against hatred of foreigners. That 
concerns not just the German-Polish relationship. but 
certainly includes ut. It 1s not an casy task to achieve 
effective political, economic, and cultural cooperation— 
together with a clear formal settlement of the border 
issuc—and also to gain the unreserved commitment of 
the people to ut. particularly the people in the border 
regions 


[DER SPIEGEL] Do you see the danger that Polish 
mistrust might have a lasting. negative effect on devel- 
opment” 


| Weizsaecker] As a result of historical experiences. we all 
have certain fears and anxieties concerning our neigh- 
bors. However, cach of us can recognize that they would 
be anachronisms if he really wanted to make them the 
maxims of his actions in the present. Because of its 
geopolitical location. Poland has always been doubly 
afrand—afraid of the Russian and German neighbors 
Today, too, there are understandable fears in Poland—in 
particular of an increasing instability of the enormous 
Soviet neighbor and of the effects of the unification of 
the German neighbor. That must be taken seriously. On 
the other hand, we must not judge the future by critena 
under which we suffered so often in the past 


[DER SPIEGEL] What do you mean by that’ 


| Weizsaecker] Only now are we becoming neighbors as 
free peooles in the full sense of the word. Germans in the 
GDR have not been neighbors to the French, and 
Germans in the FRG have so far not been neighbors to 
the Poles. The Poles will realize that political and eco- 
nomic success and all their interests in the FRG are 
based on our being part of the West. In my view, 
Germans and Poles have a community of interest 
involving mutual advice and cooperation, and im the 
Soviet Union striving for increasingly better cooperation 
with the Germans, particularly in the economic field. We 
Germans should not cooperate with the Russians over 
the heads and behind the backs of the Poles, but we 
should hold intensive consultations with the very expe- 
nenced Poles. Conversely, the Poles want to improve 
their relations with Western Europe. In that connection, 
it 18 NOt in the interest of the Poles to do it over the heads 
of the Germans. They should do so in close cooperation 
with us. 


[DER SPIEGEL] Are you in favor of including Poland 
from the outset—as Warsaw demands—in the two- 
plus-four negotiations on the external aspects of German 
unification” 
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[Weizsaecker] What | have talked about are the long- 
term interests of the Poles and the Germans in devel- 
oping their entire societies. The task for the two- 
plus-four conference 1s establishing preconditions for 
Germany's unity. It 1s the Four Powers who wil! dispose 
of their mghts in and responsibilities for Germany as a 
whole, and they will decide which contacts and discus- 
sions are necessary. It has been ensured that Polrsh 
interests will be taken into account appropriately 


[DER SPIEGEL] Soon, that 1s before German unifica- 
tion, Warsaw wants to present the draft of a border 
treaty, which 1s to be initialed by the Polish and two 
German governments after an agreement has been 
reached on the text. Does that make sense to you” 


{Weizsaecker] | am absolutely sure that the two German 
governments and the future all-German government and 
the people's representative body will reach agreement 
with the Poles on the border issue in a form that will 
definitely reassure the Poles. The governments should 
find the appropriate way to do it. | will not comment on 
il. 


[DER SPIEGEL] What do you think of the Polish 
worries that the Germans are mainly busy with them- 
selves and are not helping Poland cnough in rebuilding 
their country” 


{Weizsaecker] In Poland there are indeed fears that we 
would neglect other tasks because of our unification. It 1s 
our task to refute that in practice. In general, ut is 
necessary to show a maximum o/ sensitivity in the 
difficult relationship between neighbors and to have the 
strength and the will for truth. That 1s a very central task 
of German and Polish politics at the moment. When the 
Warsaw Pact was negotiated and later when the Helsink: 
Final Act was concluded with the essential cooperation 
of the governments in Warsaw and Bonn. we had a stage 
in which there was a productive cooperative relationship 
between the governments. The cconomy and the people 
were involved only a little. The next stage was martial 
law in Poland. If official relations did not come to a 
standstill, they at least cooled as a result. yet there was an 
unprecedented intensification of relations between the 


peoples. 


[DER SPIEGEL] That was the time of the package 
campaigns. 


[Weizsaecker] Yes, many dedicated citizens. including 
many housewives, craftsmen, and students, participated. 
priests of German communities drove trucks and 
brought one load after the other to sister communities in 
Poland. A human link developed that was, in my view, 
unprecedented in the entire post-World War Il period 
Today, in the time of freedom and full sovereignty in 
central and Eastern Europe, 1 will have to be shown 
what we are willing and able to do 


[DER SPIEGEL] You are calling for massive German 
economic and financial aid to Poland” 





| Weizsaecker] That 1s in our own interest. The success of 
Polish economic reform—whuich 1s being pursued with 
grcat honesty and consistency—is very decisive for all 
neighbors. The question of Poland's debts, which 1s 
much more difficult than in the other neighboring coun- 
tries, will force us to help them. Interest on government 
debt must be reduced. Private debt must be made 
transferable and redeemable at a reduced rate if the 
reform process 1s to be successful. 


[DE® SPIEGEL] Quite a few billions have gone from the 
FRG to Poland. And in the GDR there seems to be a 
lateni hostility toward the Poles.... 


| Weizsaecker] Oh, well. Over the past years they have 
always been two neighbors without freedom, accumu- 
lating pent-up feelings. and thus unable to resolve those 
feelings. It 1s true that at the moment it 1s not casy for 
young Germans of Polish nationality to develop pros- 
pects for their life mn their homeland. Conversely, in 
Berlin the steady influx of Polish merchants 1s not always 
met with affection. Nevertheless, recognizing the border 
must not mean making tt once and for all a divisive 
fence, but turning it into a bridge. Looking at the matter 
reasonably and calmly. we share the interest in a flour- 
ishing border region. 


[DER SPIEGEL] What does the patnot Von Weiz- 
saecker feel 1f—to quote you—very old German soil” is 
finally given up” 


| Weizsaecker] It 1s a very significant development that . 
however, in reality has been going on for a long time. 
Furthermore, | think that 1f good neighborliness between 
the Poles and the Germans 1s to succeed, we must stop 
viewing each other in terms of good and evil. In our 
country, the knowledge that we do not claim and do not 
want to claim any territory from the Poles or any other 
neighbors, 1s a practical general asset. This is also clearly 
linked with profound sympathy for the fate of the people 
who lost their houses, their land, and their homes. | think 
that the Poles will also understand this vivid sympathy 
on our part in that fate. Additionally, we know that the 
shifting of Polish territory did not take place as a result 
of Poland's initiative. 


[DER SPIEGEL] What do you think of the idea that the 
Polish side might now speak similarly frankly about 
Polish crimes committed against Germans as your col- 
league Vaclav Havel did concerning crimes committed 
by his fellow citizens against Sudeten Germans during 
your visit to Prague” 


| Weizsaecker] At the end of the Second Vatican Council, 
the Polish bishops said: We forgive and ask for forgive- 
ness. They said that on their own initiative, based on 
their own emotions. Havel spoke as a result of his own 
insights into the events that happened among Germans, 
Czechs, and Slovaks, which were, by the way. certainly 
different. Such words, which may have a liberating 
effect. emerge and are important if they are spoken on 
one's Own initiative 
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[DER SPIEGEL] Should Poland do more to preserve the 
minority mghts of ethnic Germans who do not want to 
leave the country but want religious services and educa- 
tional institutions in German” 


[Weizsaecker] Concerning the minorities, Premicr 
Mazowiecki and Chancellor Kohl have come to con- 
Structive agreements. Regulations concerning minorities 
have to be clear. But we do not want to understand them 
aS pawns in a struggle. Universal human rights are are 
effective in the sense they are meant, for an open, truly 
peaceful, and constructive coexistence. That is not casy. 
because there are many different interests and emotions 
that one must come to terms with. But 11 1s possibic 


Polish culture and German culture on Polish soil both 
belong to the European culture. Cultivating them 
together and not only permitting, but wanting. our 
Participation in that cultivation, 1s the expression of a 
Polish cultural concept, which is committed to Europe. 
However, one must not overlook that there arc also 
complaints and problems by Germans in Poland 


[DER SPIEGEL] One can help the human reconciliation 
between Poles and Germans make progress only if first. 
one problem 1s tackled: compensation for forced laborers 
in the Third Reich. 


[Weizsaecker] The chancellor discussed those problems 
with the Polish head of government during his visit and 
promised a study, which 1s currently underway 


[DER SPIEGEL] So far nothing has happened 


[Weizsaecker] The study 1s very difficult, but i 1s 
underway with an honest approach. 


[DER SPIEGEL] On your trip you will observe concern 
about a united Germany. Premier Mazowieck: has 
already spoken of dangers. 


[Weizsaecker] The emerging unity of Germany, which 
logically gives rise to questions and also concerns around 
uS, 1S, at the same time, an opportunity for solving larger 
European problems, an opportunity that would not have 
come about without this emerging German unity. Con- 
cerns about a united Germany—concerns that | do not 
consider well founded, but the existence of which | 
recognize—can best be countered by ‘more intensive and 
accelerated efforts in the direction of the political union 
of the EC. There 1s now a following in that respect. 


[DER SPIEGEL] Is the process of EC unification being 
fed by fear of Germans and the opportunity to control 
them within the framework of European integration” It 
was mainly the UK that has obstructed the process.. 


[Weizsaecker] | repeat what | said before: If Prime 
Minister Thatcher 1s worried about the German unifica- 
tion process, she should take advantage of the beneficial 
effects of European integration. Concern about one is 
removed by the progress of the other. Besides, unity 
promotes security. Otherwise one might even imagine a 
scenario in which disarmament 1s making process, but 
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nothing cise 1s happening. and that the alliances remain 
in their set positrons of a more or less confrontational 
character, but do nothing to implement cooperative or 
even collective security. Yet the process of German unity 
1S forcing the alliances to take such steps. 


'DER S?IEGEL] What do you make of Premier Mazow- 
wcki's Statement that Soviet troops should remain in 
Poland. particularly because German unification” 


|Weizsaecker] Premier Mazowiecks has said much more 
than that. The Polish Government 1s constructively 
participating im the entire process of drawing up and 
gradually implementing a security structure for Europe 
Comparable to Havel and referring to certain statements 
by Western governments, he also speaks of :mutial all- 
European security bodies for certain functions 


[DER SPIEGEL] German unity as the starting point for 
a new security system” 


[Weizsaecker] Yes. that too. Such unity 1s the expression 
of natural human needs 


[DER SPIEGEL] And ut puts and end to an unnatural 
Situation 


|Weizsaecker] Exactly. I like the Rhineland, but | am 
also glad that | can again have permanent contacts with 
people from Brandenburg. Saxony, and Mecklenburg 


[DER SPIEGEL] Deep down, do you feel like somebody 
who grew up mn Prussia” 


|Weizsaecker] OF course I do. I grew up in Berlin. That 1s 
where my view of the world was fundamentally shaped. 
Its influence 1s of course stronger on me than on my 
children. So far. they have moved up and down the 
Rhine 


[DER SPIEGEL] Recently RHEINISCHER MERKUR 
described you as the type of enlightenec conservative 
who 1s still able to conduct intelligen' conversations 
about the word natronal. Would you like to comment on 
that” 


[Weizsaecker] | find such categorization difficult to 
handle. What 1s an enlightened conservative?’ 


[DER SPIEGEL] Do you not want to comment on it 
because you are afraid of misunderstanding” 


{Weizsaecker] Why should I be afraid? We are a people 
and a nation like many others. Now all together we are 
approaching a stage im history in which none of us has 
any hestorical experience. The path of the Germans 1s 
determined by our being committed to constitutional, 
intellectual, and material Western values. On that path. 
we will be integrated into these structures. We have a 
unique Opportunity and it 1s our absolute duty to ensure 
that the peoples of Europe get closer to each other. 


[DER SPIEGEL] Is that enough to prevent nationalist 
excesses” 
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[Weizsaccker] | think that newher the present nor the 
past justifies lomateng that qucstun to the Germans. | do 
not think that—contrary to all other Europcans—it 1s 
primanly Germans who are threatened by a relapse into 
dangcrous nationalism 


[DER SPIEGEL] The differenor es that their history is 
different from those of the other European peoples 


[Weizsaccker] Want a minute’ We share large parts of our 
hestory. The difference between us and other peoples 1s 
mainly our number and our geographical situation. That 
has resulted on a history where our neighbors have had a 
greater degree of influence on us and vice versa than 1s 
the case with other countries 


With the exception of plans to create empires in the 
Middle Ages. we are now for the first time approaching 
one another step by step as matronal states. That path 1s 
not only characterized by more or less identical const- 
tutrons that are lyberal and based on the rule of law, but 
even more so by natural forces, such as the globalization 
of the problem of survival, the mternational cconomy. 
and also the decreasing significance of the military sector 
for political power 


[DER SPIEGEL] What do you think of the argument 
that in the center of Europe there has hardly ever been a 
country that had as many soluable problems and as few 
insoluable problems as we have today” 


|Weizsaccker] That 1s very true. Let us remain modest 
and learn from hustory that the qualitative and quant:- 
tative increase on soluable problems of course also raises 
the number of possible errors. Yet | believe that we are 
indeed living mm a pernod that hestory offers only very 
rarely. a phase in which something complictely new can 
be created. | see the Germans path toward unity not as 
an 1solated process. In reality, 11 has emerged from a new 
historic opportunity with the help of the general freedom 
movements and Gorbachev's sensitivity. Our job can be 
found in a broad framework gomng beyond our borders 


My most ardent desire 1s that one day our grandchildren 
will be able to think of what we were able to make of 
this—historncally spcaking—unigue penod without any 
reservations and resentment 


[DER SPIEGEL] Are you not sure whether our grand- 
children will speak of us in positive terms’ 


| Weizsaecker] People always are able esther to meet their 
responsibilities of fail to do so 


[DER SPIEGEL] At the beginning of oer conversation, 
you sand that thes would be the most important visit 
since you became president. What do you think about its 
long-term effect? What impression docs such a visit 
make on the conscrence of the peoples’? Is there a 
possibi'ity that soon it will be one event among many” 


|Weizsaccker] It 15 not my job to evaluate my own work 
A so-called official visit us free from the necessity of 
having to conduct specific negotiations. However, i 
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mvolves the great responsibility for what you quite 
nightly describedm—a responsibility for influencing the 
awareness of the peoples im their relationships with cach 
other. That influence rs the decisive rssuc, particularly in 
connection with the German-Polish relationship 


It 1s often very difficult for governments to narrow the 
gap between conflicting interests and to conclude agree- 
ments. That 1s what negotiations are good for. However. 
it much more difficult to make the people want it. 
support it. promote it. and seck the nmght path. That 1s 
why such vests, like my forthcoming onc to Poland, have 
their own special mmportance. The Poles and Germans 
depend upon one another and will continue to do so. It 
is of vital uemportance for Europe that together they find 
the path toward an open, peaceful, and constructive 
cocarstence. | am glad that I have been entrusted with 
such a difficult and rewarding task 


[DER SPIEGEL) Mr. President. thank you very much 
for this interview 


Von Weizsaecker, Genscher Visit Poland 
MW 403805 162890 


For FRG and Polish reportage on the visit by President 
Richard von Weissaecker and Foreign Affairs Minister 
Hans-Dictrich Genscher to Poland, including reports on 
talks with President Jaruzelski, please see the Poland 
section of the 2 May East Europe DAILY REPORT and 
subsequent rssucs 


* Potential Problems After Unification Weighed 


* Costs Considered 
YOR NO4994 Ronn DIF WELT in German 
28 Mar 9 p 13 


[Article by HH: “Productivity in the GDR Only 30, Not 
$0 Percent of Ours: Situation Continues To Deterio- 
rate—Difficult Problems When Preparing the Budget”] 


[Text] Not only ts the GDR's economic and financial 
situation worse than previously anticipated, it 1s contin- 
uously and steadily deteriorating. Bonn government cir- 
cles estimate productivity to be more like 30 percent 
rather than—as previously assumed—S$0 percent in com- 
parison to West Germany 


Among the central problems is the preparation of the 
national budgct—though not yet adopted for 1990 11 1s 
estimated to have an capense volume of 180 to 190 
billion marks, with government borrowing to be at least 
17 bilhon marks. Since state authority 1s declining. the 
budgeted delivennes of enterprises have also not met 
expectations. On the other hand, it 1s not possible to 
convert to a working tax system from one day to the 
next 


Exrsting debts of 260 billion East marks among enter- 
prises and 108 billion im the housing sector are higher 
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than previously estemated. Upon execution of the mon- 
etary umon the debts must be served mn Deutsche marks. 
Foreign indebtedness of $17.5 billion ts also higher than 
was previously thought. However, Bonn sees the real 
problem in domestic debts rather than foreign des. In 
the interest of its international credit standing. the 
former GDR Government had incurred relatively mod- 
crate foreign debts. 


The German-German monetary commission, which has 
not reconvened since the 18 March clections. so far has 
been able to come to a basic agreement on important 
issues, such as the satroduction of the social market 
economy and the monctary union, as well as the adop- 
tion of our tax and levy system in the GDR. On the other 
hand. nothing 1s final yet with regard to introducing the 
social security system and also concerning mayor indi- 
vidual issues, such as sales tax rates 


Difficult problems have to be solved when preparing the 
GDR budget. In a planned economy a state budget has 
broader functions than im a free-market cconomy and 
consequently a higher volume. In the course of reform 
the GDR will therefore have to decide on a reduction 
(with a transitional period). The reduction of subsidies, 
whose volume 1s estimated to be more than SO bilhon 
marks, plays a key role here 


According to information from government circles. it 1s 
not possible at this time to attach figures to the cxpenses 
of the social union, primarily because no one 1s able to 
assess the speed with which the GDR cconomy will catch 
up. However, in the meantime ii 1s expected that West 
Germany (down to the middie classes) 1s actually more 
willing to make capital investments than was previously 
thought. The so-called initial financing (10 make the 
social security system solvent after establishing the mon- 
¢elary umion) must come from Bonn. This would require 
a second supplement budgct. 


The federal government is not able to bear alone all the 
costs apportioned to West Germany. In discussions, the 
Laender have indicated that they and their communities 
are prepared to participate in this. 


* Unemployment Feared 
QUE NO499R Frankfurt/Main FRANAFURTER 
RUNDSCHAL in German 24 Mar 90 p 7 


{Article by Roland Bunzenthal: “Unemployment in the 
GDR—Advanced Training as a Lubricant i Structural 
Change. Speculations Over Future Employment Prob- 
lems and Bonn Subsidies; Rationalization Plans in the 
Drawer, Foreigners and Elderly To Be Affected First" — 
first paragraph is FRANKFURTER RUNDSCHAU 
introduction] 


[Text] The political dice seem to have been cast for a 
rapid transition to monetary union with the GDR. Prof. 
Guenter Noetzold of the Leipzig Karl-Marx University 
estimates that initially, with the introduction of a market 
economy, 2 million of the total 8.2 million employed 
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individuals in the GDR will lose their jobs, but before 
jong there will be an cnormous need for manpower. 
Indeed, the consequences of the monctary union, 
regarded as overly hasty by most caperts, are still impos- 
sible to predict. In dealing with the effects of the struc- 
tural change on the labor market. Bonn—in case of 
doubt—must offset financial deficiencies unless the 
resulting unemplovrws! im the GDR is to create a 
renewed rise in the nurnbers of resetilers. Although there 
are forecasis regarding the need for rationalization and 
excess jobs, as advanced by Noctzold. so far no one can 
predict how many new jobs will be available on the other 
hand. Not least this should depend on how quickly the 
reformed GDR industry will prove to be competitive m 
comparison to Western companies who, at least initially, 
will be superior in a uniform currency region. 


Economic fears spreading among people working in the 
GDR have resulted in “greatly increased labor produc- 
uuvity” durmmg the past weeks. Everyone 1s afraid to be 
the first to get fired when performing poorly. This 1s how 
the Frankfurt management consultant Horst Sicinmeyer 
describes his impressions gained from his present 
activity for the pharmaceutical cooperat: ve Germed. No 
doubt. this fear 1s not quite unfounded for “it 1s clear to 
everyone that rationalization 1s necessary.” The rule of 
thumb at Grermed 1s to assume that in the medium range 
one-third to one-half of the more than 16,000 employees 
“wall fall by the wayside.” Western partners have already 
sent checklists of how many persons per work operation 
they would need by compareon 


No layoffs have taken place ai Germed as yet. Until now, 
the People’s Chamber elections have been a “ psycholog- 
ical restraint.” which has now been overcome, Stemm- 
eyer thinks. In addition. the relatively good export order 
situation in the cooperative’s pharmaceutical operations 
has so far prevented a rapid reduction of jobs. But by the 
same token 1 1s already becoming apparent that opera- 
tions compete “for good skilled personnel” and ‘posi- 
tion themselves as attractive employers” offering differ- 
entiated wages. among other things. The motto is: “We 
need good products and good people.” 


Like the GDR’s pharmaceutical industry with its 1,300 
preparations, the giant electronics firm Robotron ts 
likely to retain a relatively strong position on the home 
market and in Eastern Europe. Self-confidently, its man- 
aging director Frnedrich Wokurka announced at the 
Hannover Cebit trade show that he planned to retain al! 
65,000 jobs within the 21 operations—nevertheless 
pointing out im the same breath the cooperative’s tre- 
mendous productivity lag in comparison to similar West 
German enterprises. 


On the other hand, we are likely to hear before lcng that 
“all wheels have stopped turning™ not only where the 
long-pampered I-megabit chip is concerned, but also 
with numerous other products, says an East expert at IG 
Metall in Frankfurt. This 1s true both for the much too 
expensive cassette recorders and color televisions “made 
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m East Gsermany™ and for the Trabant. Many a GDR 
manager's hope of being able to survive with hes conven- 
tional products by charging dumping prices. should 
quickly end in a crash landing im the loss column. Added 
to thes are a number of opcratvons, which for ccological 
reasons alone have to be shut down im the near future 


Friedrich Buttler, director of the Nucrnberg Institute for 
Labor Market and Job Research (IAB) foresees “prob- 
lems specific to regeons and sectors of industry.” partic- 
ularly om those mndusines that previously “were able to 
survive under the conditions of an insulated market” — 
for example. the lignite and cartide chemical industries 
Nevertheless, he considers as “highly speculative” any 
prognoses about the extent of future GDR uncmploy- 
ment. In view of the numerous new employment possi- 
bilities, “layoffs” would not necessarily mean additional 
unemployment figures. and such additions (in the FRG 
roughly four million annually by comparison) must not 
be contused with the actual number of uncmploved 


New jobs will no doubt be available because of the onset 
of an carstence-cstablishment boom. particularly where 
the mactive services (that cannot be furnished from the 
West) are concerned. Even the reorganization of enter- 
prises would create additional jobs. thinks Wulf Hecker. 
management consultant at the Gummershach Kicnbaum 
(Company 
previously neglected or state-organized matters such as 
customer services and marketing. Although this will “not 
offset” the jobs eliminated by rationalization. Hecker, 
sho +s consultant to Keramische Werke Hermsdort, 1s 
inclined to see an opportunity im “imcorporating new 
products” as a result of supply and licensing agreements 
with Western firms. But what cxactly among the cxrsting 
range of supply wall remain “competitive under Deut- 
sche mark conditions” has “not been clarified” yet. In 
any case, the Kienbaum man foresees the start of “great 
structural changes” in the very near future, “as soon as 
the money flows and the pressure of the empty cash 
regisie.S arrives.” Even today, most GDR managers 
have ‘absolutely no concept of losses.” 


By contrast, the Cologne Institute of German Economics 
(IW) has an optemrstic outiook for the GDR labor 
market. There one assumes that the GDR's cconomic 
productivity, presently only half that of the FRG's at 
most, will reach a eood 80 percent of the Western level 
by the year 2000. The conditions for this are average 
annual efficiency increases by 7.2 percent and a corre- 
sponding climination of jobs 


sing hrstoric references to the FRG 1 the fifties and to 
Japan in the sixties the Institute believes ut 1s able to 
prove an “interrelation between high productivity and 
growth trends.” If the GDR’'s gross national product 
were to rise by only five percent annually (the pessimistic 
IW scenano), then by 1995 the number of gaintully 
employed persons would fall from the present 5.15 
million by 800,000 and by 1.5 million by the year 2000 
Assuming that in the future the wave of resetilers will yet 


They must now take charge themscives of 
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show a tendency toward zero, the number of uncm- 
ploved will increase accordingly. On the other hand, the 
Cologne people forecast sustained full employment im 
the case of a 7 5-percent growth rate (the optumeste 
version) annually if the GDR could succeed “m better 
cxploring is comparative advantages within the scope 
of the international divrsson of labor.” 


Such assumptions do not conswder. however, that struc- 
tural upheavals do not follow a straight course bul come 
micrmittentiy. The loss of yobs om individual industrial 
«ctors and regrons cannot be casily offset by gains m 
others, this was demonstrated by the development im the 
Easi Frisian Islands or on the Ruhr regron. Furthermore. 
even the [W must adm that “there might be structural 
unemployment if yesterday's qualifications do not 
match today's requirements” Conversely, one might 
therefore also conclude that the mecrease in uncmploy- 
ment wall be the lower. the higher the future investment 
im the qualifications of GDR working people 


As yet. the problems have not begun. even though some 
of the ratonalizatron plans are all ready and waiting to 
go. In mid-March only 28.000 GDR citizens had applied 
for the unemployment compensation newly created by 
East Berlin—out of a possible 75.000 unemployed. One 
reason might be the provesvon that the former employer 
must mcrease the basin state payment of S00 marks to 70 
percent of the previous net wages (the present average 1s 
about 1.000 marks). Many are therefore still reframing 
from layoffs 


The Federal Department of Labor 1s anxious to clim- 
nate the operations’ involvement as quickly as possible 
Bonn officials base their calculation models on the 
assumption that the FRG's levels of contribution rates 
and payments will soon also be realized in the GCDR— 
relative to the wages there, which for the time being are 
still much lower. Up to an unemployment quota of eight 
percent and with a contributwon rate of 4.) percent, the 
receipts would be sufficrent to cover the expenses for 
unemployment compensation. Based on this figure, 
Bluem cxpects a subsidy requirement of about 4 bilhon 
marks for additional efforts of job procurement, 
retraining, and continuing education 


By contrast, Juergen Kuch! of the Nucraberg Institute 
calculates differently: His calculation assumes the 
monthly contribution of the future GDR unemployment 
imsurance to be only one percent, because otherwise the 
jump in the employee's wage deductions versus the 
present situation (no contributions have to be paid now 
for unemployment protection) would be too great. 
According to his calculations this 1s adequate for 
190,000 unemployed payment recipients in an annual 
average: funding for an active labor market policy 1s not 
included vet. For every 100,000 additional persons 
affected, a subsidy of 900 million marks would be duc 


Yet Kuch! does not capect any dramatic increase within 
the near future For reasons of low birth rates alone. 
there are “mitigating effects on the supply side.” The 
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carly-returement ruling and vacation cxtensson, on cffect 
since | Feb for every employed person. are also proof 
“that she GDR uses shorier working hours as an cmploy- 
ment policy.” Presently. the GDR's gainfully employed 
are at work 1.815 hours annually. 10 percent longer than 
their colleagues in the West 


Of course, 1 1s also clear just who will be the first to be 
affected over there: The “ruling on the temporary 
employment of foreign citizens in GDR opcrations™ 
drafted by the East Berlin Department of Labor and 
Wages indicates that the stay of roughly 90.000 foreign 
employees “1s being made difficult while observing 


cCxrsting agreements ~ 


The high rate of female employment and older workers 
will also decline, according to 1AB chicf Buttler. when 
mcome and old-age benefits are improved. He thinks 
that the employment problems still persisting for some 
tume as a result of the structural change could best be 
managed if the West German cconomy would also 
commit itself “to a high degree with investments im 
human capital” and not just im tangibles. Therefore. 
continuing education and retraining of the unemployed 
should also have “priority over wage compensation 
payments” for the labor management that will emerge in 
the GDR. 


The monctary union so rashly forced by Bonn with the 
motto “throw the child into the water, « will swim 
somehow” will certainly require a considerable effort by 
all involved in order to deal with the employment 
consequences. Otherwise the gate of emigration might 
very quickly reopen. For in a direct comparison of 
moomes the welfare recipient in the West will stil! be that 
much better off than the unemployed in the East for 
some time to come 


* Auto Industry Assessed 
WIE NO499C Frankfurt/Main FRANAFURTER 
RUNDSCHAT in German 13 Mar 9 p 6 


[Unatiributed report: “Auto Workers in the GDR on the 
Verge of Massive Layoffs, 100,000 People Must Fear For 
Their Jobs; VW Has New Plans. Mercedes and IFA 
Nutzkraftwagen Come to an Agreement” } 


[Text] Lespzig—The reorganization of the GDR industry 
with the help of West German companies will bring 
far-reaching upheavals between the Oder and Elbe 
rivers. In the automotive sector alone, thousands of 
people must fear for their jobs. This became evident in 
the commentary about the agreed joint production of 
Volkswagen with the passenger-car cooperative IFA at 
the Leipzig trade show. IF A‘s managing director, Dieter 
Voigt, conceded in the presence of VW boss Carl Hahn 
that the “ghost of unemployment” is haunting the work 
force in GDR operations. “Sixty to 70 percent™ of jobs 
are endangered in the manufacturing conversion phase 


The figures quoted by the manager reflect the signifi- 
cance of the above statement. IFA plants presently 
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employ 65.000 men and women. Including other sup- 
plers and the plastecs and clectrical industry. there are a 
total of 150.000 jobs mm the automotive mdusiry. Of 
these, 90.000 to 105,000 are threatened. To at icast 
soften the blow and to bridge the ume until the planned 
VW models m Mosel ncar Zwickau are manufactured, 
the conversion from the two-stroke Trabant 601 to 
Trabant 1.1 equipped with a four-stroke engine. origs- 
nally planned for as latc as 1991. has been pushed 
forward to May of thes vear. The new “Train” wll be 
preed below DM9.000. sand Vogt. and he added: 
“Every product can be sold as long as the price gocs 
down low cnough.~ 


VW boss Hahn commented on the cooperation and on 
the GDR’'s PS [not further expanded] sector: “We have 
no illussons. It will be a tough road. Bul we want to make 
every effort to continue to keep the great automobile 
tradition om Saxony alive.” He presented a three-step 
plan for the VW manufacturing plants in the GDR 


—In the muitial phase and starting at the end of this year, 
about $0 vehicles. of the VW Polo type. are to be 
assembled dasly on the Mosel plant, with the painted 
car bodies to be supplied from West Germany. A 
capital investment of DM60 million 1s calculated for 
this 


— By the end of 1992 the production 1s to be increased in 
stages to 400 cars. It 1s planned that the Zwickau 
workers will then assemble the bodies themselves from 
supplied parts so that the plant will increase its net 
value added. For this phase. DM290 millon are 
reserved 


—The greatest investments are not expected until the 
start of 1994 on the third stage when, among others. a 
new stamping plant is to be erected for a total of 
almost DM4.7 billion. Then the daily production shall 
be gradually increased to 1,000 units, a volume corre- 
sponding to the “internationally recognized optimum 
size” of an automotive factory, according to Hahn's 
account 


According to Hahn. the cxrsting preparation company 
“Volkswagen IF A-PkKW GmbH” will be converted into a 
production company within the next few days. In addi- 
tron, the partners plan to organize a marketing company 
in the near future. The projects presented now are 
different from the original plans. It had previously been 
planned that VW and IFA would develop and build a 
Trabant successor. Hahn: “Given the fact hat these days 
your words are outdated before they are even spoken, we 
have been slightly overtaken.” 


According to Voigt, the IFA cooperative Passenger Cars 
will be the first cooperative in the GDR to be broken up 
into separate companies. While the Saxon production 
facilities are included in the joint venture with VW, the 
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Essenact automotive plant. which primarily manufac- 
tures the Wartburg model. has entered into a business 


marrage with Opcl 


Berlin—The Daimicr offshoot Mercedes-Benz has 
reached an agreement with the IFA cooperative Com- 
mercial Vehicles for the formation of a jount venture 
Representatives of both firms have signed a corre- 
sponding icticr of intent. This represents a victory for the 
renowned Swalian company in the race for the favor of 
the GDR operations who also had negotiated with MAN 


Mercedes boss Werner Nicfer commented on the future 
collaboration that in addition to the opportunities pre- 
senting themscives there would be difficulties as well 
But these will be managed “by taking a long. hard 
breath.” 


* Decline in Voter Support for CSU Assessed 


* Reasons for Losses 


QE NO4974 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Apr Wp I 


[Article by Roswin Finkenzelicr “How Bavaria’s Clocks 
Are Now Ticking™] 


[Text] It was not the first warning. A few times before the 
CSU [Christian Social Union] has had reason to suspect 
that its “white-blue™ splendor may come to an end. Afier 
the local elections, however, its chances of dowg well in 
the Landtag and Bundestag clection are smaller than 
ever. The areas in which the CSU suffered defeat are too 
evenly distributed over all of Bavaria to allow for the 
possibility that dissatisfaction with local celebrities 
could have been decisive. The reason for the debacle is 
largely the dissatisfaction with the party 


A certain surfert—and that, in the long run, would be the 
greatest danger—may be taking hold Just because 
Bavaria is prosperous and its citizens have far fewer 
worries than the average European, many may ask what 
harm there would be in voting for different heads from 
those who have been clected so often m the past. Of 
course, a man lke Strauss 1s missed. People long for a 
strong personality; they want to look up to someone with 
charisma or to someone who knows how to impress 


Motives, even during an clection, are always somewhat 
of a mystery, and lucky 1s he who 1s at least aware of his 
own. But what upsets people—who must be assumed to 
be favorably disposed toward the CSU—in private dis- 
CUSSIONS 15 NOt unknown. People are angry. for instance. 
about the impotent tolerance of fraudulent applicants for 
asylum—applicants » ho have never been persecuted by 
anyone—and they blame the lack of action on the CSU 
Stoiber, the Bavarian minister of the imicrior, com- 
plained at one time that people no longer take the CSU 
seriously in this matter. They wouldn't even listen when 
he tried to explain why he couldn't act more forcefully: 





FBIS VEL -90-086 
3 May 1990 


they merely emsrsted angrily that the party could obvi- 
ously no longer cope with an umportant msuc 


Tae CSU can comsder itself lucky that Schoenhuber has 
not found a credible running mate. If the Republikancr 
personalities had not turned many voters off, Wargel and 
Huber would be om cven worse shape today 


The (SL had belntied the lack of affordable housing 
until «t was too late to take remorseful action before 
a'mowt every tenant felt that « was the SPD [Social 
Democratec Party of Germany] whech had the abslity 
and the desire to address these difficulties. The fact that, 
of all people. a former federal housing minister should 
become a candidate for mayor of Nuremberg—a major 
city whose problems he had recently dened while m 
Ronn—sounds tke a bad joke. but « ilustrates the 
personne! problems of the CSU. And what about the 
current monrstcr mn Bonn, a lady who also belongs to this 
party’ Many voters have simply forgotten about this 
moconsprcuous figure 


Even the most frequent topic of conversation, the GDR. 
causes anger The first refugees and emigrants were 
greeted very warmly im Bavaria. for instance, by Passau's 
(SU Mayor Hoes! whose hospitality. however, 1 now 
noi berg rewarded by the local people. The mood has 
turned mm the meantime, especially mm southern Bavaria 
There 1s obvious gice im the way in which unpleasant 
expernences with GDR Germans are related and gener- 
alized. Is compassion lacking’ Anyone who has watched 
even invalids stand im linc in post offices in December to 
send packages to “the other side.” would be carcful 
before passing such pudgement 


However, many Bavarians are annoyed that the opimons 
and sensitivities of GDR residents are berng talked about 
constantly, but ther own only very rarely. They, too, are 
affected by the breathtaking events and they, too, have 
an interest on the unification of Germany and im such 
details as the conversion rate 


If any old grievance cxinsted—tfor imstance, among 
farmers or social medical insurance patrents—the CSU 
candidate would not be forgiven anything, not the gar- 
bage incinerator, not his behavior, not even the shape of 
his nose. But rs thes really all that bad” Isn't the rise ang 
decline of a party th- most natural thing im the world? 
After all, the CSU has not fallen into an abyss, but has 
proven itself once again to be Bavaria’s strongest party 
by far. even without Strauss 


The only hitch +s that the CSU—which im the European 
clections received 45 percent of the votes and 42 percent 
m the local clections, showing a declining trend in 
both—would have to enter into a coalition with the 
Social Democrats after the Landtag elections if they 
failed to obtain an absolute majority, if the FDP [Free 
Democratic Party] were to fail again, and if Schoenhuber 
would again not be considered as a partner. Regardiess of 
the effects on the Federal Republic and on Bavaria, the 





FBIS-WEL -90-086 
3 May 1990 


possibility of a great coalition os regarded by many with 
such mndifference that « borders on apathy 


More important 1 the fact that the CSU needs glowing 
successes 10 Maintain is special posstron within the 
umon with the CDU [Christian Democratic Union] 
How cise could past concesssons still be pustified. if the 
often apostrophized oncness of the peopic’s soul and the 
party turns out to be ephemeral’ ( onservative Bavarians 
like to say that thes clocks tock differently. But what if 
they turn out to tock just lke those om other places’ 


* CSL Discontent 
WENOIO BR Bonn DIF UELT on German 
28 Mar Wip4 


[Artecle by Michael Jach: “CSU Parhamentanans Rebel 
Against Their Party Leaderstup™} 


[Text] The previously subdued self-crincal CSU [Chris- 
tian Social Union] assessment of the results of Bavaria’s 
local elections has been clevated to “alarming™ by the 
Land's Bundestag contingent in Bonn. When the (self- 
styled) “Circle of Friends for an Open Exchange of 
Opimons” met on Monday evening—as does every 
Monday while Parliament 1s on sessron to discuss current 
issucs behind closed doors—there was talk about a 
“debacle.” about a “complete political faslure.” and 
about the decline of a “trademarked article” Deputy 
Party Chairman Edmund Storber—who was actually 
there om hes capacity as Bavaria’s monester of the intenor 
to report on the fight against drugs—found himself in the 
position of “messenecr™ to communicate the criticism to 
the CSU's executive committee. CSU Party Chairman 
Theo Waigel had been excused because of second-hallot 
Campaign commitments on the home front 


Deputy Party Chairman (Admits Deficiencies 


The critical sentiments were reportedly unicashed by 
Straubing baker Ernst Hinsken) Whatever happened to 
Munich's “repeatedly promised” analysis of the reasons 
“why we had to suffer losses for quite some time”™ 
Economy (and ai-travel) State Secretary Ench Ried! 
thought it significant that the uncomfortable search for 
the real reasons “why people don't like us anymore” was 
not the first item on the agenda but was orly scheduled 
after 2200 hours. A blunt answer to Ried!l's question was 
provided by Passau educator Klaus Rose: The “white- 
blue” state party—which had been “omnipotent” for 
decades—1s today viewed throughout the Land merely as 
“the party of bigwigs” Deggendorf's Bartholomacus 
Kalb finally dared to confront some sacred cows of the 
political caste: Some candidates simply “don't want to 
admit that citizens won't let them get away with things.” 
Eduard Lintner, spokesman for German policy. 
addressed the complaint about personne! policy directly 
to party headquarters in Munich 


Since the latter's objective political analysis 1s mussing. 
Bavaria’s delegaics in Bonn are searching for cxplana- 
tions themselves. “The rental problem, which we are not 
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addressing adcquatcly” has destroyed the ( hrrstsan- 
Socsal emage. at cast in the natrons capital. Besedes. how 
many citizens really undersiand our local ciectson pro- 
cedure with ms yard-tong ballots’ That alone could 
account for “losses of several peroent ~ 


The way Storber handled the critical crowd apparently 
created a lasting impreswon. He. « was sand the neat 
morning. was the nght chowe to succeed W ange! as bead 
of the CSU policy committee. After the crvtecal assault 
he ded not hesitate to go on record by sayeng that the 
party was to blame for the credsbulity gap with regard to 
social and environmental nsucs. To soothe the ruffled 
feathers of politicians. Storber did not fail to characterize 
homself and hes Wk as vectors of a clomate of general 
“party bashing” But if hes position m thes regard 
crossed, for mstance. the Corporation of Public Broad- 
casting Stations of the FRG. even CDUL [Christan 
Democratic Union}-<controfied Lacndcr would fail to 


support him 


Pressure From the Chancery 


In view of Bavaria’s politcal storm clouds. the land's 
delegates are not in the mood——apparently im contrast to 
some of the big guns in the second echelon of the home 
party following the exuberance about allrcrman mat- 
ters—to contemplate a CSU/DSU [German Social 
Limon] cxapansion. “If we keep losing at home. we can 
forget about the DSU.” Wolfgang Boctsch outlined the 
party line without dissent: to marmmtam the status quo 
with regard to the CDU im the Federal Republic. to 
continuc a parilicl course with the CDU and DSU om the 
GDR—al least until the first all-German clections 
Storber surprised people by shattering sliussons about the 
GDR offshoot. So far, the DSU os still an “unstable 
bunch.” which will, furthermore, be subjected to quite a 
bit of pressure from the chancery. But the Bavanans— 
who are also not in very good shape—would have to 
shoulder this pressure to protect ther overall political 
influence in Germany. This would be “a decision of 
historic significance ~ 


*GEMLU Seen To Stave Off Expected Stump 


WOE NOS 264 Munich SUEDDEUs SCHE ZEITUNG 
in German 10 Apr 9) p 2° 


[Article by (for) “Institutes Recommend Det Remis- 
sion for GDR Enterprises” —first paragraph «= SUED- 
DEUTSCHE ZEITUNG introduction] 


[Text] In the opimon of the five leading economic 
research institutes, the imminent creation of the monc- 
lary union and economic and social community 
[GEMU] with the GDR will protect the West German 
economy from a sight but notrceable economic slump in 
the fall of this year: According to the institutes’ prog- 
nosis, the additional boost in domestic demand brought 
about by the cconomic and monctary union with the 
GDR will provide “unbridied dynamism” im the FRG 
The experts expect a real growth rate of four percent for 
1990 instead of the previously proyected 3.5 percent, and 
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2 growth rate of 3.75 percent for 1991 —euth mcrcasng 
sumbers of emploved. deurcasing unempioyment. and 
proce mcreases lemrted to 3 5 perocnt 


In view of new preoritecs. the subycct of thes apring’s 
SO0-page cupert opimon on the “stuation of the world 
cconomy and the West Crerman coonomy.” mseed every 
year by the five mnstetetes (DIW. Berlin. HWWA [Ham- 
burg Wor'd Economy Archives|, Hamburg. Ifo [Insttute 
for Economx Research], Munch. Insinute for World 
Economy. Kict. RWI [Rhenish-¥ estphalan Institute tor 
Econom Research}. Essen) 1s domrnated by the renewal 
process mn the GDR. In a special chapter. “The GDR on 
the road to the market coonomy.~ the mestitutes deal 
extensively with the conditions of economn unification 
of the two German states and prospectiv¢ developments 
The experts emphatically urge polrtecians to make haste 
im the upcoming German rcrman negotiations 


Considerable Disturbances 


The old GDR order os diintcgrateng. and coonomic 
actions im thes legal vacuum are leadeng to comsdecrabic 
disturbances which drastically ompair the GDR's 
chances of gettung off to a good start —<duc also to the still 
unbanished danger of a further cxodus of manpower 
There 1s an urgent need to create mechanims for price 
formation and wage determination. draft a tax and social 
msurance system. immtroduce a banking system. and 
newly regulate the law on competition and the system of 


property ownership 


In the imstitutes’ opimeon. the form of the planned 
economic and monetary union 1s of decisive significance 
for economn events mm East and West Germany. To 
demonstrate ensuing comsequences. the cxperts sketch 
two vanants. High nomrnal moome om the GDR would 
lead to approximately DMSO bilhon worth of mcreased 
demand in the FRG and a two-percentage-pormt mecrease 
im the gross national product. but would also lead to high 
unemployment im the GDR. According to the second 
assumption. available mmoome is rather lower The net 
effect of demand in the FRG would be only half as high. 
and the rate of unemployment in the GDR would remain 
considerably lower because the enterprises would be 
more competitive. The mmstitutes base then prognosis on 
a median variant. According to the cxperts, m the first 
vear after th: GEM comes into force. an mcrease mm 
demand of DM35 bilin to DM40 billion will be created. 
but the major part only mm 1991. Thes is based on the 
premise that the standard data of the world economy 
remain unchanged. that the money supply 1s restricted 
according to productivity m East and West Germany. 
and that wage agreements are moderaic. As to wage 
policy, flexibility 1s needed more than a reduction m 
working hours. It 1s also assumed that interest rates will 
not change appreciably. Under these conditions— 
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according to the imsinutes—cconmomx cipanmswon mm the 
FRG will continuc m 1990 “woth almost enbridicd 
dynamism — 


The caperts also decal om great dctas with the dem burden 
of GDR emterprises and the Competitive situation depen- 
dem thereon. According to the metnutes. GDR enter- 
prises should be granted det remeron after the mone- 
tary wmon comes mto force. ae creda balances should 
also be cancelled. In order to wethvtand the pressure of 
competition from abroad a scr) cautious approach to 
the pay scale 1s also necessary. partecularly wnce of 6 to 
be antecypated that “very soon. conmsderable real wage 
mcreases” can “materialize om the course of productivity 
merease ~ 


The capert opimon was recenved powtively by most of 
the federal government and the industrial associations 
Deputy government spokesman Dieter \ ogel stated that 
the federal government agree with the mnstitutes that tas 
mecreases to finance a monetary union are merther neces- 
sary nor sustifiable. Federal Economics Minester Helmut 
Haussmann (FDP [Free Democratec Party}) and federal 
Finance Minister Theodor Wangel (CSU [Christian 
Soc-al Unson]) noted with satisfaction that the starting 
situation for association with the GDR 1 favorabic. even 
m the caperts opimeon 


SPD [Social Democratic Party of Germany| coonomi 
spokesman Wolfgang Roth sard that the rnmstitutes 
mspured courage to take action Theiw caper! opimon 
removes the latent fear that the FRG and the Deutsche 
mark are beng drawn mto a dangerous adventure 
Eckhard Stratmann critecized for the Crreems. sayeng that 
the cuperts do not devote a single word to the other ude 
of the coun of the announced growth pro.css un the GDR, 
to environmental problems The Federal Associatecn of 
German Industry reacted with agreement to thes year's 
upwardly -adjusted growth prognosis After imtroduction 
of the market economy. a strong flow of mvestments 
would stream into the GDR. The Federal Association of 
German Wholesale and Foreign Trade also spoke of an 
cxapected cxaport thrust of capital goods The German 
Industrial and Trade Association called the caper 
opimon an “important source of orrentation om turbulent 
tumes.” Instead of mechanistic cost accownteng for 
German unity, the capert oprmons jpustifially emphasize 
dynamic market forces 


The Federal Association of People’s and Rural ( redut 
Cooperative Banks stated that m the emotron-aden 
political discussion of monetary union and the exchange 
rate. the institutes differentiated analysis of these prob- 
lems +s very helpful. The Central Association of German 
Trade Jeclared that the present favorable cconomic 
situation must be utilized » master the future task of 
cconomec renewal in the GDR 
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Dumas on Lithuanian President's Appeal 
LDOD05 170490 Pars Domestu Service om French 
100 GUT 2 Mav W 


{Text} Lathwaman Pressdent Landsberg: « playing the 
card of opening up. In a message to the Vilnwws parha- 
ment the strongman of the Balt Republic says he os 
ready to lemet, at least temporarily. certam effects of hes 
declaration of indeper-toace He has received the advice 
of Mitterrand and Kish! well. and moreover he 1s takeng 
them at ther word because he 1 now ashing for France's 
and Germany's mediation between Lithuanw and 
Moscow 


A few menutes ago at the Polars Bourbon [Nationa 
Assembly burlding] there was a first reaction. that of 
French Foreign Minister Roland Dumas 


[Begin Dumas recording] The president of the Republic 
personally concerned himself with thrs file, as you recall 
Lithuama occupied an emportant place on the talks whach 
he had with President Bush mm Key Largo last week. The 
pressdemt of the Republic. together with Chancellor 
Kohl, sent Mr. Landsbergrs. the Lithuaman president, a 
letter of which you have semply forgotten a detail, which 
1s that t was conveyed to Mr Gohaches accompanied by 
comment and followed by approaches made to the 
pressdent of the Union of Sovect Socialist Republics 
This very afternoon the Lithuanian parliament met anc 
approved the reply whech Mr Landsbergis 1s making to 
the letter from Chancellor Kohl and President Mitter- 
romd. Thes letter has been welcomed. approved. and 
followed up. It will be made public during the day. You 
will have complete satrsfaction. [end recording] 


* Guarantee Fund for Eastern Investments Detailed 


VOESOTE SC Parts LES ECHOS in French 
2” Mar Wop s 


[Text] To contribute to the establishment and develop- 
ment of French enterprises, PME as well as PMI [small- 
and medium-sized businesses and industries}. im East- 
ern-dloc cowntres, the government has just voted to 
endow an ad hoc guarantee fund with Fri 00 millon. The 
fund will specialize im mmvestments in the East and be 
managed by SOF ARIS (French PME Capital Risk Insur- 
ance Company). Based on its operating rules. will 
guarantee up to a maximum 50 percent of a total Fr800 
millon in investments 


The Eastern-bloc countries in question must have signed 
an investment protection agreement with France Agree- 
ments with the German Democratx Republic and 
Crechosiovakia are now being signed, while those with 
other Eastern nations are being ratified 


The fund will enable SOFARIS, which already has an 
imternational fund (some Fri millon at the end of 
1989), to expand its coverage of international develop- 
ment projects of French companies. According to 
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SOF ARIS. seweral PME are alread: engaged m cxpior- 
as talks on the East. many om the agrefood sector, but 
also om the taachene. clectromecs. acd tournt mdusines 


* Optimism Ft apressed in Economy's Future 


WESOT4 24 Pares LE UVONDE on French 4 Apr Wp 27 
[Article by ALV] 


[Test] France's cconomec growth should reach 3.2 per- 
cent thes year. As sprong begens. ot 1s difficult to say with 
equal accuracy whether the government 1 guilty of 
optumism, pessemesm, of nevther’ Unt! the summer of 
1989. growth had continued at an annual rate of four 
percent. Thrs «trong activity slowed down slightly during 
the second half of the vear duc to the damping of the 
cconome« situation m the Unned States and Creat 
Britain lt had been thought that cxapansion would con- 
tonue mm France at a rate of three peroert a year. The 
effect can be seen on a slump mn world trade, w th growth 
dropping from none percent im 1989 to seven percent thes 
year. Events om East Europe bring tt.at arrangement into 
questior. Growth well contenuc to be very strong m the 
Federal Republic of Germany duc to demand from the 
German Democratic Republic. adding its effects to an 
already flourrshing situation on the other side of the 
Rhine. France ss undemably beginning to benefit from 
this “boom.” A month ago. official cxperts thought thes 
“plus” would not be sufficrent to make up for the 
flagging Anglo-Saxon situation. They may well have 
changed their monds as April begins 


Two very precise clements give cause for optemism. The 
first «s the France's merease mm foreign orders. The 
second 1s the vigor management continucs to exhibit in 
terms of an mmecrease mm production capacities. The 
responses they have just given to INSEE [Natonal 
Institute of Statrstecs and Economic Studies] correspond 
to an increase mm industrial investments oF |! percent m 
volume, more than mm 1989 


All of which seems to prove that our executives retam a 
contident view of the future. particularly since domestic 
purchasing power was distributed at the end of last vear 
and 1s now fucling heavy houschold consumption 


Under such conditions, 1s 1 unreasonable to think that 
growth may not slow down, bul rather, speed up im 
France and reach the high rate 1 enjoyed previous to last 
summer” 


Growth of 3.2 Percent in 1990 


On the occasion of the meeting of the nation’s auditing 
commission on Tucsday. 3 April, the government con- 
firmed it was now counting on grow ’h of 3.2 percent m 
1990, following a 3.7 percent merease in production im 
1989 


The government's figures are based on the assumption of a 
dollar stable at Fr$.8 and a price of $18.20 for a barrel of on! 
this year and $18.90 om 1991. after $17.60 in 1989. Foreign 
trade would still show a deficit of Fr42 billion this year and 
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Fr39 billion the next after Fr44 billion in 1989. The increase | This damping would be at the root of a rather strong 
in retail prices would slow down markedly because of food. increase in purchasing power and consumption. 



































Change in % 1989 Results 1990 Predictions 199) 
Nation's resources (in voleme) 

1) Commercial gross domestic product +37 +32 0) +28 
2) Imports +97 + 6.75.7) + 62 
Use of nation's resources (ia volume) 

1) Household consumption +28 + 3.2.5) ¢ 2.7 
2) Commercial investments + 66 + 6/8(6.5) + 35 
3) Exports + 10.7 + $96.3) +61 
Price increase 

1) Slip and annual average + 36 +25 +25 
2) Purchasing power of available household +28 +33 +28 
income 














Figures in parentheses in 1990 column indicate predictions for 1990 made by the government last fal! 
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Defense Minister on Restructuring Measures 
LDO105 175690 Lishon International Service 
in Portuguese 0600 GMT 1 May 90 


[Excerpts] Restructuring the Portuguese Armed Forces ts 
one of the goals of the current defense munistecr. 
Fernando Nogueira. The minister confirmed the deacti- 
vation of two military bases, but did not say which ones 
nor whether the Horta [Azores] base 1s included. He also 
said that negotiations are being maintained with the 
conventional forces in Central Europe [as heard] for the 
purchase of 40 Alpha jets which will replace the 108 
presently in the service of the Portuguese Air Force. 
[passage omitted] Also, within the framework of this 
restructuring, national service will only last four months 
beginning next year although it will be adopted in 
phases. [passage omitted] Fernando Nogucira spoke 
about all these topics during his visit yesterday to the Air 
Force General Staff. He gave the assurance that the 
country will profit overall through these measures. |pas- 
sage omitted] 


* Polls Measure PS, PSD Popularity Ranking 


* PS Advantage Over PSD 


WESU7I6A Lishon EXPRESSO in Portuguese 
31 Mar 90 pp Al, A6 


[Text] PS [Socialist Party] has clearly emerged far 
removed from PSD [Social Democratic Party] in the 
EXPRESSO/Euroexpansao popularity poll for March. 
The Socialists, who were already showing a slight advan- 
tage over the Social Democrats the month before, now 
have 36.1 percent of the voting intentions, with an 
eight-point gap separating them from PSD. which 
declined to 28 percent. 


Hence, this poll confirms the fact that a shift in votes 
from PSD to PS ts still continuing among the Portuguese 
electorate. lt was already evident in previous polls and 
was demonstrated in last December's local government 
elections. And the next few months, with the holding of 
the PSD, PS, and PCP [Portuguese Communist Party] 
Congresses clarifying the political progress of the leading 
parties, may prove decisive, and may or may not confirm 
this change in the direction of Portuguese votes 


Cavaco and Government Recover 


Oddly enough, while PSD, now expernencing a climate of 
internal debate that will culminate in the congress next 
weckend, found its position in the popularity ratings 
deteriorated, Prime Minister Cavaco Silva and his gov- 
ernment benefited from an improvement in their public 
image. Cavaco received 35 percent favorable opinions, 
and a balance of 11 ports, while the government rose to 
19 percent, reducing its balance to four negative points 


However, when compared with that of Jorge Sampano. 
the PSD leader's popularity still ranks him im a sec- 
ondary position. Sampaio has 40 percent support and 
only 14 percent unfavorable opimons. giving him a 
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comfortable balance of 26 points. The other opposition 
leaders, Freitas do Amaral and Alvaro Cunhal, with 13 
and 10 percent, respect.vely, remain a long distance 
from the PS secretary general, without any chances of 
overshadowing him. 


Anc while PCP, with 9.6 percent of the voting inten- 
tions, retains an intermediate position in the gamut of 
parties, CDS does not appear to have gained any divi- 
dends from the recent convening of its congress and the 
renewal of the Freitas leadership, because it shows up 
with a meager 4.3 percent. Simultaneously, PRD’s 
[Democratic Renewal Party] struggie for political sur- 
vival appears increasingly difficult with the 0.8 percent 
that the voters give i al present. 


Maro Soares siands in an unequalled position near the 
end of his first five-year term, and is expected to repeat 
his candidacy for Belem again. The president of the 
republic has the total support of nearly three quarters of 
the Portuguese people (73 percent), and the percentage 
of those expressing disapproval of his performance 1s nil. 


The increase in the distance separating PS from PSD in 
the popularity ratings to eight points reveals an intensi- 
fication in the movement of vote transfer between the 
two leading parties that began to appear a year ago, and 
was revealed by the first place gained by the Socialists in 
the local government elections on 17 December. 


PS Electoral Benefits 


The prolonged friction between the government, PSD. 
and the Catholic Church over the granting of television 
space on one of the future private channels or on RTP 
[Portuguese Radio and Television}-2, and the troubled 
atmosphere among internal groups in Cavaco Silva's 
party on the eve of the Social Democratic Congress may 
have weakened PSD's image even more in the eyes of the 
electorate. 


On the other hand, the public prominence that Sampaio 
has received as president of tse Lisbon Chamber, as well 
as Fernando Gomes’ presence heading the Municipality 
of Porto, and that of other Socialists in the country’s 
leading cities, may represent a constant factor publi- 
cizing the party's image, with certain benefits from «a 
clectoral standpoint. Also, the consensual image of 
Mario Soares, reinforced by the passive backing from 
Cavaco Silva, as a candidate for the presidency again, 
may have brought some indirect dividends to the party 
founded by Soares. 


The fact is that, a year away from two important clec- 
tions (presidential and icgislative), PS 1s in a privileged 
position for occupying the place that PSD gained nearly 
five years ago and reinforced with the absolute majority 
in 1987. With 36.1 percent of the voting imtentions. 
compared with 28 percent for PSD, the Socialists have 
emerged as a real alternative to the Social Democratic 
government. 
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Cavaco Silva's Concerns 


And while all these reasons and this poll's results per se 
may constitute mayor concerns for Cavaco Silva. on the 
other hand the prime munister showed a considerable 
improvement in his popularity in the March poll. Sull 
retaining a narrow margin between the 30 and 40 percent 
popularity levels, with the negative opinions of his 
performance close to the positive ones, the prime min- 
iSter nevertheleless saw an increase in his balance from 
five to Il pots. This rise is. to some extent, also 
accompanied by a slight recovery in the government's 
image. with 23 negative and 19 positive points. 


The other two organs of sovereignty included in the 
popularity ratings do not show any changes: With an 
activity received with overwhelming indifference by the 
electorate (65 percent). the Assembly of the Repubiic 
continucs to balance its support and criticism on a level 
between |5 and 20 percent. And, standing out among all 
the other political figures, the president of the republic 
retains a very high popularity rating of 73 percent. 


( DS 1s also in a disturbing situation, with total support 
of less than five percent. Even after holding its congress 
two weeks ago, with the prominence that 1 was given by 
all the news media. CDS failed to improve its “score.” 
and was left with 4.3 percent of the voting intentions. 
And Frentas do Amaral, the reelected leader with two 
thirds of the congress members’ votes, failed to improve 
his Standing in the group of opposition leaders, in which 
Jorge Sampaio 1s preeminent 


The PS leader appears with 4u percent favorable. and 14 
percent unfavorable opimions: a “score” higher than that 
of the prime minister himself. Finally, PCP and Alvaro 
Cunhal. reflecting what 1s happening in the party, show 
no changes in their positions 


Technical Data 


Poll taken between 26 and 28 March. The universe 
consists of voters on the continent. The sample totaled 
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621 individuals who regularly participate in the poll, and 
covered nearly 270 sampling points. The stratification of 
the universe was made based n region, habitat, sex, age. 
education, and electoral option in the last legislative and 
European clections. Weighting of the results was based 
on vote in the elections for the European Pariiament. 
Personal interviews by telephone. Confidence interval: 
maximum semi-amplitude with 95 percent probability 1s 
plus or minus 3.9 percent. Euroexpansao was responsible 
for the poll, and the analysis of the results was made by 
EXPRESSC 





Party Leaders’ Popularity 
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Jorge Sampavo 1 aKa ; ie 17) 
Frestas do Amaral | 1MI2) 3-43) 
Alvaro Cunhal | 10 (9) - S%- 61) 








Three months after havong won the Lisbon Chamber and the majority 
of votes om the local government clections. the |S leader does not show 
any croson of hrs umage. And Samparo even ranks ahead of Cavaco 
Silva 








* The popularity figures for the previous month are mm parentheses 








Voting Intention in March 1990 
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A significant gam for PS. 1 rose ower three pornts leaving PSD ata 
distance of eight points. With the nearly 10 percent for PCP. the bipo- 
larization 1s now clearly led by the left 
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A few months from hus predectable recandidacy, Mario Soares predominates with umpressive popular support And the promised backing of Cavaco 
S:lva does not appear to have benefited or hurt the pressdent’s enormous popularity 
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Cavaco’s positive balance rises om a gradual movement regaining popularity that PSD does not match. The forthcoming Social Democratic Congress 
18 being 2warted to assess ots publec empact on Cavaco’s mage 
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Parhament has not proven capabie of breaking off from the medsocre position that it has occupied for a long tome in the panc!. But few voters are 
concerned about defining the work of the Assembly of the Republic as positive or negative 
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After a trowbled remodeling. the government has managed to improve its image slightly mm two consecutive months. Between January and March 


Cavaco Silva's team canceled 18 negative ports in its popularity balance 





* Soares, PS Ratings Up 
WESO716B Lishon DIARIO DE NOTICIAS 
in Portuguese 29 Mar 90 p § 


[Text] Mario Soares and PS [Socialist Party] dominate 
the charts on image assessment based on public opimon 
in the DN [DIARIO DE NOTICIAS)Marktest Barom- 
eter, the regular publication of which began this week. In 
Tuesday's edition. the indexes on expectations relating 
to seven different everyday issues involving the Portu- 
guese people were published, saving for today the com- 
parison of images among organs of sovereignty and 
among the leading political parties. 


The results were accrued by processing the data obtained 
in a telephone poll taken in the Greater Lisbon and 
Greater Porto areas (see Technical Record), repeating 
the queries on a biweekly basis. As was announced, 
during the intervening weeks the polls will deal with 


current issues, without a comparative follow-up. for the 
sole purpose of providing readers with instantaneous 
“flashes” indicating the direction of public opimion on 
one particular current topic. 


In this poll those interviewed were asked their opinion 
regarding the performance of the president of the 
republic, the prime minister, the government in general, 
and the Assembly of the Republic, proposing as an 
option the responses “favorable.” “unfavorable,” and 
“indifferent.” The responses “don't know” or “no 
answer” were not suggesied, but of course were counted 
(except for calculating the indexes shown on the table 
and graph). At the same time, those queried were asked 
their view of the performance of PSD [Social Demo- 
cratic Party}, CDS [Social Democratic Center Party], PS, 
PCP [Portuguese Communist Party}, and PRD [Demo- 
cratic Renewal Party] (in that order, for more clearcut 
transposition on a bar graph). the options being “very 
good,” “good,”, “fair.” “poor,” and “very poor.” 
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Seares Advantage in PSD 


Those interviewed were also asked to tell the party for 
which they would vote if elections were held at the time 
of the interview. Considering the fact that the only 
signficant samples would be obtained from the replies of 
those who voted for PSD and PS, Marktest prepared a 
comparative table of the opinion of possible sympa- 
thizers of these parties regarding the image of the organs 
of sovereignty and also of the party forces with a pres- 
ence. DN thought that readers would be curious to learn 
from the table entitled “Index on Image of the Organs of 
Sovereignty” how the potential supporters of PSD and 
PS view the performance of Mario Soares, Cavaco Silva, 
the government, and the Parliament. 


Beginning there, it is interesting to note that the presi- 
dent's image is more favorable among PSD supporters 
than among PS supporters. The same thing holds true of 
the Assembly of the Republic and, notably, in the case of 
the prime minister and the government in general. But 
one soon discerns that, among PSD supporters, the 
images of Cavaco and the chief executive are highly 
favorable, the former having a slight advantage over the 
latter. Among PS supporters, both stand below the mean 
assessment line (5), with a clear disadvantage for Cavaco 
Silva in comparison with the government. 


Cavaco wins over the government in image among men 
and those queried over age 45, losing among women and 
the younger ones interviewed. Soares posts high levels in 
all the responses, and the Assembly of the Republic 
remains in the middle ground in all of them, registering 
the highest figure among PSD supporters and the lowest 
among the sector associated with PS. 


PS With a Better Image Than PSD 


In percentage terms (and it should be stressed that the 
table and graph relate to indexes obtained from the 
effects of multiplication and division explained in the 
footnotes), this first poll shows the prime minister 
receiving 40.8 percent “favorable” responses, and 26.9 
percent “unfavorable.” The government in general 
obtains 39.9 percent in its favor and 26.9 in the opposite 
direction. The president of the republic registers 68.9 
percent favorable and 6.3 percent unfavorable. The 
Parliament receives divided opinions, with 28.6 percent 
in favor of its performance and 23.9 percent opposed. It 
should also be emphasized that 88.9 percent of those 
claiming to vote for PSD approve of the President of the 
Republic's performance, and “only” 76 percent of those 
affiliated iwth PS hold the same opinion. 


PS shows a slight advantage over PSD, being the only 
party that could be tangentially considered in this poll to 
be accorded a slightly favorable image. The Social Dem- 
ocrats have a slightly unfavorable image; CDS is rated on 
the moderately unfavorable level; PCP stands on the 
borderline between moderately unfavorable and highly 
unfavorable, and PRD is situated on a highly unfavor- 
able image level. 
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It would be fitting to note how the potential PSD and PS 
voters evaluate the remaining parties. Both raie the 
parties of their respective preferences in the same way 
(an index of 63), putting them on a moderately favorable 
level. Nevertheless, while the PSD area has a slightly 
favorable image of PS (51). the PS sector views PSD in a 
slightly unfavorable manner. Both groups put CDS on 
the moderately unfavorable level (38 in PSD, and 35 in 
PS): but they differ in their assessment of PCP and PRD. 
The PS sympathizers consider the image of those two 
parties close to that of CDS (32 for PCP. and 34 for 
PRD). On the other hand, those close to PSD who were 
queried put them in highly unfavorable territory (18 for 
PCP, and 19 for PRD). 


Very Few Very Good Images 


Based on groups and levels. PS gains total primacy over 
PSD. Its advantage 1s more marked among men (55-47) 
than among women (52-48). among those under age 45 
(55-46) than among those on the older scale (53-50), and 
in Greater Porto (60-50) than in Greater Lisbon (51-46). 


PCP is favored by men more than by women (36-25); by 
younger people (33-26). and slightly more by Greater 
Porto (31-30). CDS and PRD receive the same prefer- 
ences from the groups and levels. Thus, the Centrists 
register 40-35 among men and women, 40-33 among the 
youngest and oldest, and 38-37 in Porto and Lisbon. In 
the same order, PRD registers 31-25, 29-25, and 28-25 
(in Greater Porto and Greater Lisbon). 


Let us observe in percentage terms the results accrued by 
PDS insofar as its image is concerned: very good, 2.9: 
good, 14.3; fair, 47.1; poor, 12.2; and very poor, 8.0 
percent. PS: very good, 2.9; good, 16.4; fair, 49.2; poor. 
7.6, and very poor, 1.3. PCP: very good, 1.3: good, 2.9: 
fair, 27.7; poor, 23.1; and very poor, 21. CDS: very good. 
0.4; good, 5.0; fair, 34.5; poor, 23.1; and very poor, 9.7 
And for PRD: very good, zero, good, 2.1; fair, 22.3; poor. 
20.2: and very poor, 18.9 percent 


Technical Data 


This poll represents the population over 18 and under 65 
years of age residing in households with a telephone, in 
the areas of Greater Lisbon (municipalities of Lisbon, 
Ociras, Cascais, Amadora, Sintra, Loures, and Almada) 
and Greater Porto (municipalities of Porto, Vila Nova 
de Gaia, Matosinhos, Gondomar, Valongo, and Maia) 


The sample was established using the method of quotas 
defined on the basis of sex and age. The households to be 
contacted were selected at random and, within cach 
household, the selection of the individual, contingent on 
the fulfiliment of quotas, was also random 


A total of 238 persons were interviewed using the tele- 
phone interview method, during the period froin 6 to 14 
March 1990. 





FBIS-WEU-90-086 
3 May 1990 


Considering the size of the sample used, the maximum 
error(P = 50) of the sampling (with confidence level of 
95 percent) is six percent. 
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The responsibility for executing the study was incum- 
bent on Marktest, which implemented 1 according to 
the standards of the ESOMAR (European Association 


of Market Studies and Opinion Polls) code to which 
Marktest subscribes. 


Note: DN bears responsibility for the interpretation of 
the results, based on the ethical and formal principles set 
forth in the “Journalists’ Guide to the Publication of 
Opimon Survey Results.” by Robert M. Worcester. 
published by ESOMAR 


The interviews were held from Marktest’s offices in 
Lisbon and Porto, and recorded, validated, and con- 
trolled using the Marktel system (computer-assisted tele- 
phone interviews). 

































































Organs of Sovereignty 
(Marktest/DN ratongs first two weeks of March) 
Organ Rating 
Prime Minister _j se% —— 
Government | se& 
President | as% 
Parhament | s™& 

Political Parties 

Party . Rating : 
PSD 48% 
CDs 17% —_ 
PS se 
PCP we 
PRD T ee 22% 








To better understand these indexes the following approwmmative table should be considered figures exceeding 70 represent a highly favorable 
opimon, figures between 60 and 70. definitely favorable. between $0 and 60. shghtly favorable. between 40 and $0. shghtly unfavorable, between 
0 and 40, moderately unfavorable, and figures under 0) highly unfavorable (Marktiest-DN Critenon) 



























































Total | Region Parties 
Index! 
—_— a —_ + 
Male Female | |8-44 | 45.54 (rreater | (rreater PSD Ps 
| Lisson ) Porto 
Prime $8 $9 7 | $a t 64 ss $8 91 us 
“Minister 4 4 +4+—_— 
———— — = — —_ — 
Govern- $8 6 6 | $9 | o | $8 = as as 
ment in | 
General 1 | | | ; : 
President 8s 83 - | © | & | we | 8s | oS # 
of the 
Republic | | _j | 
Assembly $3 S4 $? $3 | S4 $7 | $1 6! 49 
of the 
Republic | | | 




















|. The index 1s calculated using the weighted average of the responses obtained. A grade 1s given to the responses favorable, 100.endrfferemt, 50 
unfavorabie, 0. The responses “don't know/no answer” are not considered for the average 


2. Only the two parties that obtained the most voting intentions are considered in this comparison For the other partes, the statestical analysis 
base would detract significance from the results. (Source: Marktest/DN. first 2 weeks of March) 
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* Interest in Locally Produced Laser Weapon 
WES06124 Lishon DIARIO DE NOTICIAS 
in Portuguese 25 Feb 9 p 3 


{Text} Portugal could eventually be supplying foreign 
armed forces with simulated fire systems that use laser 
technology and are produced in Portugal, LUSA was told 
by Assistant Secretary of State for Defenx Eugenio 
Ramos. 


A demonstration held to show the potentialities of the 
systems—in their applications for the army and the air 
force or for both in conyunction—was successful and lefi 
the concerned officials enthusiastic as to the possibilities 
opened up for training of the Armed Forces and for 
Portuguese industry . 


In the presence of the secretary of state for defense. 
high-ranking officers of the three branches of the Armed 
Forces, and officials and researchers of the National 
Industrial Engineering and Technology Laboratory 
(LNETI), which 1s developing these systems, Army units, 
and Air Force aircraft last Friday carried out tests at the 
Alcochete firing range 


The Army once again tested the “Sitpul™ system of firing 
instruction using laser technology (a system it has been 
using for some time), while the Air Force tested for the 
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first time an air-to-ground fire sysiem for approach 
training that 1s based on the same icchnology and will 
permit a computerized reading of the results of the 
exercise 


Ground and air forces also carned oul a port exercise 
during which an Air Force fighter aircraft “zeroed in on™ 
an “enemy™ infantry unit and mt was possible to deter- 
mune the number of soldiers “hit.” 


The simulated fire system based on laser technology uses 
the emission of beams aimed at targets thal incorporate 
receiving equipment capable of determining the number 
of “shots” and with what degrce of precision they hit the 


targets 


Secretary of State Eugenso Ramos disclosed that the 
systems developed by the LNETI in collaboration with 
the Armed Forces and Portuguese industry can be 
regarded as comparable to. and the equal of, various 
systems already existing in other countries and offer a 
number of advantages 


“They permit savings in terms of the assets and equip- 
ment customarily used for tramning (aircraft, artillery 
pieces, or tanks) as well as ammunition, and also reduce 
the ecological damage.” Ramos said 
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Islamic Group Asks Government To Examine Cases 


LD0205204190 Madrid in Spanish to Europe 
1930 GMT 2 May 90 


[Text] In Beirut today a prominent leader of the radical 
islamic movement (?al-Hizballah) asked the Spanish 
Government to examine carefully the cases of eight 
fundamentalists being held in Spain, so that the ill will of 
the Islamic militias will not be aroused. The leader in 
question said that the target of tie fundamentalists, 
arrested when they were trying to smuggle 220 kg of 
explosives into our country hidden in tins of jam, was 
not Spain, but other countries on the other side of the 
border as well as US. and Isracli interests. For his part, 
an official at the Spanish Embassy in Beirut said that the 
situation of the Spaniards in Lebanon is difficult and 
recalled that the custom of the Muslims has been to give 
a warning before taking action. 


* PCE Head Comments on Current Issues 


* Future of PSOE, PCE 


QWES07034 Madrid ABC in Spanish 
12 Mar 90 pp 26, 27 


[Interview with PCE Secretary General Julio Anguita by 
Angel Collado, place and date not given] 


[Text] Julio Anguita, the secretary general of the PCE 
[Spanish Communist Party] and an official of the United 
Left (IU), becomes indignant when he hears talk about 
the end of communism, although he admits that the 
word itself which defines his ideology has fallen on hard 
times. He insists that the exhaustion or failure of the 
regimes in the East does not mean the death of the ideas 
they claimed to defend. In the Socialist Party he sees 
“the first symptoms of disintegration, of necrosis,” and 
where Juan Guerra 1s concerned, he says he has no doubt 
about what is behind him—*“PSOE [Spanish Socialist 
Workers Party] financing.” However, he warns that it 
must not be forgotten that the man mainly responsible 
for the scandal 1s Felipe Gonzalez. 


Concerning the congress of the Italian Communist Party 
and its shift toward socialism, Anguita suggests that 
there 1s little to learn, and that what its party comrades 
are attempting now was already done in Spain by the 
PCE some time ago, with its sponsorship of the United 
Left. Although he says he is prepared to seek an under- 
standing with the PSOE (but with documents in hand), 
he denies that the policy being pursued by the govern- 
ment has anything to do with socialism. 


[ABC] What effect might the appeal of the PSOE for 
reconciliation with the communists have, apart from the 
approval of Curie! and Carrillo” 

[Anguita] We in the United Left and in the PCE support 
the thesis that the communists and the socialists need to 
achieve a synthesis. What is happening 1s that, on this 
basis, on which we are im agreement, they are urging a 
rapprochement with the leadership of the PSOE, which 
1s something else, and has nothing to do with socialism. 
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The proof is that there is a small socialist group within 
the United Left [IU], and in our documents we have said 
that we are open to agreement. but only based on a 
document. What they are urging 1s satellization. 


[ABC] In the case mentioned, involving former com- 
rades, do you deny the existence of a sincere ideological 
approximation to the PSOE” 


{[Anguita] In order to talk about an ideological rap- 
prochement there must be an ideology, and on the basis 
of that ideology, the principles, and clarity, the difficult 
creation of synthesis begins But when one travels about 
this world with a mariner’s compass which is out of 
order, I believe things are difficult. 


[ABC] But isn’t this government pursuing socialism? 
[Anguii2} No. 


[ABC] This is being said on the basis of the economic 
policy. 

jAnguita} The fact is that the economic policy being 
pursued is not socialist, to begin with. And pursuing 
socialism means clarity, participation, and transforma- 
tion of the siate. And failing to involve oneself and to 
become assimilated in it means having enormous respect 
for freedom of opinion, etc. We have proof of this in the 
clash with the UGT [General Union of Workers] and the 
crisis within the PSOE, wherein its own recognized 
militants, like Damborenea, are saying tremendous 
things about it. Policy by policy, there 1s no resemblance 
at all to Swedish social democracy, or cven the SPD 
[Social Democratic Party of Germany (FRG)]. Gonzalez 
himself has said that his policy 1s conservative. 


Sociological Francoism 


[ABC] Do the comparisons with Francoism, then, seem 
correct to you” 

[Anguita] It is not the same thing, because the Franco 
movement was stained with blood, while the PSOE ts 
not. But there are certain reflexes, attendance at mass 
meetings, a party which claims to possess the truth and 
does not tolerate criticism, and the mythification of the 
leader. These are inherited things found within society— 
a kind of sociological Francoism. 


[ABC] What specifically do you think 1s behind Juan 
Guerra” 


{Anguita] PSOE financing. As clear as water. And what is 
more, Juan Guerra does not matter to me, it is Alfonso 
Guerra and Felipe Gonzalez who matter. Juan Guerra 1s 
a scapegoat now. Felipe is the highest official, and, 
naturally, a prime minister who tries to get out of his 
responsibility by talking about personal honesty 1s not 
politically trustworthy. 


[ABC] Why wasn't Guerra’s resignation accepted” 


[Anguita] Simply because no discussion was allowed, 
because this matter had not been clarified. There were 
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hes like those told to the Parliament. Attention was 
diverted, and what this gentleman had done in public 
office was not explained. 


[ABC] Do you mean that Juan Guerra was responsible 
for collecting funds for the PSOE? 

[Anguita] When a citizen 1s placed in a post and receives 
visits from others, when he travels, when he ialks about 
real estate, when he is a member of the PSOE and 
collects for that party, when his post is a government 
one, and all the other circumstances—the information 
published in the newspapers has not been denied—I 
have to think, as a reasonable man. that a part of the 
financing comes from there. 


Damborenea 
[ABC] Does Damborenea have a place in the United 
Left” 


[Anguita] This has not even been suggested to me. When 
there 1s a disagreement within the PSOE. | am not one to 
plunge in to no purpose. This gentleman has a serious 
problem as a socialist militant. and he will suffer a 
tremendous crisis. | have never been a vulture. In any 
case, Alonso Puerto has spoken with him as a socialist, 
but here nothing has even been said. 


[ABC] If Carrillo were to join the PSOE and Dambo- 
renea the United Left, who would emerge the winner’ 
[Anguita] | would prefer not to speak about the other 
gentleman. 


[ABC] How does it feel to you to live in this period when 
communism 1s collapsing” 

[Anguita] Please! What amazes me is that this country 
which has given birth to so many geniuses would settle 
into such a tendentious attitude and the most apathetic 
ignorance. Some of the single-party systems in the East 
have worn themselves out, and others have failed. But 
the renewal as such has come from the communist 
parties themselves, except in the case of Romania. One 
should not talk in this way about the ideology or the ideal 
which supported these systems on the basis of the 
aberrations which have plunged them into confusion. 
Using such reasoning. we would fall into the error of 
saying that Jesus of Galilee failed when the Vatican was 
established. 


Future of the PCE 


[ABC] How long can the PCE-IU tandem continuc’ 
[Anguita] Well, a considerable time, I think. The PCE is 
stable, first because it has some glorious slogans, on the 
basis of which it 1s possible to teach lessons in democracy 
and struggle for democracy to all of the political forces in 
this country. And secondly, because together with others, 
we have created a much more open policy, called the 
United Left. 


[ABC] But within the IU itself, there are those who 
complain of the excessive size of the communist compo- 
nent in the coalition. 
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[Anguita] Obviously, because here you have the whole 
PCE, while the other political for oes are smaller. Thes 1s 
inevitable. We want the other for cs to continuc to grow 


[ABC] Does the new atmosphere of understanding 
between the trade unions, the Workers’ Commissions in 
particular, and the government worry you” 

[Anguita] The trade umions have not changed their 
position. It 1s the government which. for various reasons. 
has changed—because of 14 December. the united 
action by the trade umons, and the rise of the United 
Left. If the 1U fails to prosper. the PSOE 1s not in any 
danger. And in addition, the first indications of dissolu- 
tion, symptoms of necrosis, can be seen in the PSOE 
With regard to the relations between the trade unions 
and ourselves, | have no complaint. They have already 
said during their campaigns that the only option consis- 
tent with the Priority Trade Union Proposal was ours 
They are not our conveyer belt, nor 1s the reverse truc. 


The Keystone 

[ABC] Why do you believe that the movements within 
the PSOE mean dissolution” 

{Anguita] Not only are there movements with regard to 
the successor to Felipe Gonzalez. There 1s also an 
ideological debate, which 1s deathly, but 1 exrsts. This 
network of complicity or differing interests rests on a 
keystone, which 1s Felipe Gonzalez, and when he disap- 
pears, it will collapse. Because there are very great 
tensions, and they know that if this remains the case they 
will continue to lose, and that within society, there 
already 1s reyection of their attitudes and conduct. 


[ABC] Do you predict, then, that the PSOE will collapse 
when Gonzalez 1s gone” 

{[Anguita] There will be tremendous changes in the 
Socialist Party. There wili be a movement toward leftist 
positions after some years have passed, and the circum- 
stances may possibly be more propitious for an under- 
standing then. Because now, naturally, based on the 
positions maintained by the government, it 1s very 
difficult, and they have not attempted 1, cither. 


[ABC] Would they be well-received if they did” 
{Anguita] Neither well-received nor badly. In 10 minutes 
we would be at the tabic, always provided that there was 
a document as a basis. 


[ABC] Have you ever thought that an agreement with the 
entire opposition might be necessary, in order to ensure 
honesty in politics” 

[Anguita] Everything pertaining to honesty, clarity, 
democracy, ethics, and honor has our endorsement. 


[ABC] The government is greatly annoyed by the oppo- 
sition in which you and Aznar are engaged. 

[Anguita] The government knows that on the nght, there 
san Aznar who 1s giving the Popular Party (PP) a new 
image, centering it, and using very interesting language 
which 1s perhaps in contradiction with the interests i 
represents. As to ourselves, the PSOE has a line of action 
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which sought to do away with the trade unions and the 
commrsnists, and they have not been successful. This is 
why Uecy are nervous 


[ABC] The socialists insist on popularizing the sdca of 
the “ants-PSOE front made up of the nght wing and the 
communists.” 

[Angusta] They are making a mistake by insisting on this. 
It pleases me. because ut allows me to say that I have not 
entered into m any pact with a faction of the Popular 
Allhance to take the Galician Junta away from Fernandez 
Albor. Nor have | agreed on any economic or foreign 
polecy with the PP, as they have. It gives me an oppor- 
tunity to throw all they have done im their faces. Let 
them continue’ 


The Andalusians 


[ABC] What do you expect of the Andalusian elections— 
that the socialists will lose their absolute majority, per- 
haps’ 

{Anguita] If the people of Andalusia vote for what Jose 
Rodriguez de la Borbolla and the PSOE team have done, 
they will not elect even one deputy. But the PSOE is also 
a power and influence machine in a society which has 
been aided and subsidized, and this gives it weight when 
clection time comes. We will fight against it. 


[ABC] The PSOE believes it 1s the victim of a plot by the 
press 

[Anguita] No, please’ Rather, the PSOE has been 
boosted to power by the press. No other force has been so 
coddled by the media. How difficult 1 must have been 
for them to adopt a position against it' 


[ABC] And how do you view the socialist attack on the 
press” 

| Anguita] Remember what Benavente said. “When our 
adversary has to have recourse to force, 1 1s because he 
1s on the wrong.” 


* New European Left 
YOR SOCO3B Madnd EL INDEPENDIENTE in Spanish 
24 Mar W ps 


[Interview with PCE Secretary General Julio Anguita by 
Gabriel Sanchez, place and date not given] 


[Text] The office of Julo Anguita in the headquarters of 
the Unned Left 11L)] Parhamentary Group 1s completely 
hare. There 1s a plain formica table and a plant desperaic 
for water—since the edges of its leaves are losing the 
color of chlorophyll, and a metal filing cabinet. The 
room measures about 20 square meiers. And im the 
middie of it, Anguita, wearing a flannel shirt and cor- 
duroy trousers, scans the news in the daily papers. 


[EL INDEPENDIENTE] It 1s stylish to talk about the 
new European left, with all of the leaders who have come 
to Madrid. And it seems that this new lefi 1s adopting 
more conservative positions. 

| Anguita] Are you saying this because of the PCI [Italian 
Communrst Party]’ 
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{EL INDEPENDIENTE] Because of the PCI, and the 
PSOE [Spanish Socialist Workers Party], and even 
because of everything which has happened im the East. 
[Anguita] In order to speak about the PCI, one must first 
have read Occhetto. His premuses are radical, and i 1s 
not true that they fall within the social democratic 
context, although if what 1s meant 1s social democracy on 
which Lenin drew. then well and good. 


{EL INDEPENDIENTE] But it seems that another kind 
of social democracy 1s involved—the kind which 1s 
proliferating so widely throughout Europe. 

{[Anguita] Oh. yes’ But | do not think that 1s it. I have 
read all of Occhetto’s speeches, and 11 1s not being said in 
Spain that he 1s radically opposed to the Italian Socialist 
Party. Occhetio wants to sec the development of a new 
iefi—I would like to call 1 a reorented or updated left. 
And he knows that in a party like | ‘ahan Communist 
Party, there 1s no room for futur ances with other 
forces. He 1s in the process of creatyng another party. The 
house 1s falling down, and it is necessary to build 
another. 


[EL INDEPENDIENTE, Is this a house im which the 
PCE 1s also secking lodging” 

[Anguita] Why should we. if we have our own party. and 
we are doing well’ In this country there are people who 
are frivolous. or at least self-interested, who ask us why 
we do not copy the Italians. Why should we. if we are 
doing well with the United Left, which 1s a more orginal 
plan, and one which has advanced”? They will tell me that 
| am arrogant, but | am speaking on a factual basis. 
Something new and something which works has been 
found in Spain. Why not copy’? No. Three percent are 
frivolous, 97 percent self-interested, and the La Moncloa 
Palace 1s in the background. 


[EL INDEPENDIENTE] Does the Moncloa want the 
United Left to disappear’ 

[Anguita] How could they fail to have an interest in the 
disappearance of a project which, after passing through a 
very long arid period, has reached the level of 9.1 percent 
of the votes and is continuing to grow’ 


[EL INDEPENDIENTE] Well, a voice has now emerged 
in the coalition to disagree. Perez Royo says that it is 
necessary to seck alliances with the socialists. 

{Anguita] The PCE. in its own time, has always proposed 
actions with the socialists, with the Socialist Interna- 
tional. But there was no talk about an issuc. It must be 
added that there have been relations and contacts with 
the socialists, yes. but based on programs. And they flee 
this like the plague. | wonder where the Spanish socialists 
are in the PSOE” Because well, we will sit down at the 
tabic, but only with a program in hand. We are in an era 
of pure nominalism, an cra of charlatans. 


[EL INDEPENDIENTE] This would be a rapproche- 

ment, although based on programs, but at the same time 

you say that your principal political adversary 1s the 
SOE. 
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[Anguita] We challenge the government, because it occu- 
pies the leading position on the scene. Bul understand 
this well. We challenge it because it is the embodiment of 
the program of those beyond. the right wing. I mean that 
our discourse is against the right wing, and against those 
who pursue nghi-wing policies. 


[EL INDEPENDIENTE] You once said that you would 
do everything to keep Fraga out of Moncloa Palace. 


{Anguita] | continue to say the same. 


[EL INDEPENDIENTE] Would you also try to block 
Aznar? 


[Anguita] The fact is that for as long as we can prevent it, 
the plain and unadorned right wing will not occupy the 
Moncloa Palace. But obviously, we are also combating 
the right-wing positions of the government. And now you 
are going to ask me about the pact with the PP [People’s 
Party}. 


[EL INDEPENDIENTE] I did not plan to, but yes. if you 
want to respond 


[Anguita] No, no, if you are not interested. Bul i 
surprises me that the PSOE makes these charges when 11 
has engaged in a pact with the right wing in the munic- 
ipal councils, with the worst of the AP [Popular Alliance] 
m the Galician Junta, and when it has engaged in 
economic pacts. It 1s regrettable that Mr. Aznar has 
joined in our initiatives concerning honesty and 
decorum with regard to the PSOE. 


{EL INDEPENDIENTE] And you are unconcerned 
about voting with the mght wing in the Parliament” 
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[Anguita] It depends on what vote. | do not like it, but if 
the cause 1s worthwhile, such as for cxaample demanding 
the resignation of the deputy prime minister, well, what 
are we going to do” 


[EL INDEPENDIENTE] The Icft wing has an obligation 
to reestablish morality ir Spanish public life. 

[Anguita] We have other mrsssons—to create an aliterna- 
tive bloc for government which will make something 
different of politics, pursuing very clear objectives. And 
also, of course, to introduce morality into Spanish public 
life. We are something different. And here the debate 
involves the claim that we are the Red appendage to the 
PSOE. And that 1s not truc. 


{EL INDEPENDIENTE] The PSOE defines itself as a 
leftist party. but i never ceases to be charged with 
corruption. 

[ Anguita] It 1s not a question of party names. The Franco 
cra established the worst system in the history of Spain. 
We are a country which has had no bourgeors revolution, 
and only short periods of democracy. To have democ- 
racy, it was necessary to build a new state, with new 
values. For this reason the people were dazzied when 
they heard the word “change.” They are asking for what 
history has not given them. The PSOE had tremendous 
power then, and it inherited this underlying Francorsm. 
Government power 1s an clixur which must be taken with 
the greatest caution. 


PRAVDA Interviews CP Secretary General 
W'A1130080290 


For reportage on a PRAVDA interview with Julho 
Anguita, general secretary of the Spanish Communist 
Party, by V. Volkov. see the West Europe section of the 
2 May issue of the Soviet Union DAILY REPORT. 
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Conservatives Retain Majority in Bern Elections 


LD3004 173490 Bern International Service in English 
1830 GMT 30 Apr 90 


[Text] In government clecuions im the Swiss canton of 
Bern. conservative candidates have won five of the seven 
seats. They have ousted the alhance of Social Democrats 
and the environmentalist Free List who have dominated 
the cantonal government for the past four years. 
although the Sox al Democrats retained two seats. All 
five candidates fielded by the Swiss People’s Party and 
the Radical Party were clected, while the Free List lost 
both is seats. 


In voteing for the 200-seat cantonal parliament, conser- 
valive parties have retained their majority. However, the 
second strongest party. the Social Democrats, have 
gained nine scats mainly at the cxpense of the Radical 
and Progressive Parties. 


* Global Antimoney Laundering Strategy Urged 
WENOSO4A Genewa JOURNAL DE GENEVE 
in French 19 Mar 90 p § 


[Article by Jean-Luc Lederrey: “Third-World Capvial in 
Flight: Switzerland's Controversial Role”—first para- 
graph 1s JOURNAL DE GENEVE introduction] 


[Text] The amount 1s held to be trifling or enormous, 
according to a report of the “Switzerland-Third World 
Yearbook.” Geneva—The latest edition of the “Switzer- 
land-Third World Yearbook”, published in Geneva by 
the University Institute for Development Studies 
[UIDS}], contains a report on capital flight from the 
Third World to Switzerland and an analysis of Switzer- 
land's role in the international fight against laundering of 
moncy from criminal activities. Written by the former 
Tessin prosecutor Paolo Bernasconi, the latter shows 
that our Country 1s in no way the tainted-moncy sanc- 
tuary that some have wanted to paint it. 


Analysis of Switzerland's role in capital flight from the 
Third World ts made difficult by the absence of compicie 
Statistics On capital movements. Even defining capital 
flight is tricky: The International Monctary Fund, for 
crxample, uses no less than four different definitions to 
analyze the phenomenon. The “Switzeriand-Third 
World Yearbook”, prepared for publication by the 
UIDS, contains two studies with wildly differing conclu- 
sions. The first, written by the cconomist Hans Mast. 
closely connected to banking circles, arrives at the con- 
clusion that, while not trifling, capital flight from the 
Third World to Switzerland has not reached the magni- 
tude often mmagined. According to Mr. Mast, who bases 
his estimates on bank statistics compiled by the Swiss 
National Bank that exclude portfolios of paper securities 
managed by Swiss banks. the annual flow of capital from 
all Third World countries to Switzerland can be esti- 
mated at about 68 billion francs between 1976 and 1987, 
or 6.2 billion francs yearly on average. By substracting 
capital that entered legally (notably central bank 
deposits) and the interest paid by banks on these 
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deposits, Mr. Mast comes to the conclusson that actual 
capital flight from the Third World to Swurzecriand 
totaled about 43 billion francs during the same period. or 
3.9 bilhon francs a year on average. By these calcula- 
trons, then, cight to 10 percent of all Third World capital 
in flight made its way to Switzerland. In exchange. direct 
Swiss imvesiment um the third world ss estimated at 
between 8 and 10 billion francs 


Ebb and Flew 


Mr. Mast observes that capital docs not flow im the same 
direction cach year. m some years. the flow of caprtal 
back to its country of origin was greatcr than the sums im 


flight. 


Another analysis, made by Tobias Bauer as part of a 
National Funds program. estimates that Third World 
capital deposited m Switzerland amounts to between 
250 and 300 billion francs (accumulated stock at the ond 
of 1988). or the equivalent of Swurizeriand’s gross 
domestic product. According to this swudy. 25 to W 
percent of capital in flight from the Third World takes 
shelter in Switzerland. Finally, Third World caprtal rs 
thought to represent around 10 to 15 percent of the sum 
total of capital managed by Swiss financial markets. The 
author arrives at these conclusions by incorporating mito 
his analysis the famous estimate of the volume of funds 
managed in Switzerland calculated for 1986 by the 
MacKinsey consulting firm. In particular, thes study 
reckoned that 10 to 15 percent of all the capital placed m 
Switzerland (estimated at the tome at about 1.200 bilhhon 
francs) came from Latin America 


100 Billion’ 


The UIDS attempts to reconcile these two very different 
studies. In a critical analysis of the work of Mr. Mast and 
Tobias Bauer, Guido Pull, an cconomrst at the U niver- 
sity of Neuchatel, estimates that total Third World 
capital deposited mm Switzerland amounted to about 100 
billion francs at the end of 1988 (cumulative capital 
stock at that date). or about one-fitth of all Third World 
capital in flight. Mr. Pult excludes from his calculations 
the share of certain countries such as the Persian Gulf of 
producers, as well as capital cxporied legally from devel- 
Oping countries. 


Fleeing Inflation 


For the cconomists of the UIDS, the primary motive 
behind Third World capital evasion is an coonomic one 
the desire to escape galloprrg inflation which mibbies 
away at the value of moncy. It 1 therefore not surprising 
that Latin America. which suffers from chronic inflation. 
is an important source of capital in flight. © aprtal 
evasions unfortunatcly have a cumulative effect on infla- 
tion and aggravate the det crisis in the country of 
origin, says Guido Pult, indeed, the loss of tax revenues 
spurs Third World governments to crank up the moncy 
presses and take on more foreign det to mamta their 
currency’s exchange rate. The total sum of Third World 
capital in flight. reckoned at $500 billion at the end of 
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wide 
those who think, as Mr. Mast does, that the solutvon to 
the problem of capital evasion cannot come from the 
sheltering countnes but must come from the countnes of 
orgin (the best solution, in Mr. Mast's opinion, 1s to ard 
Third World countries in setting up stability-promoting 
monctary and economic policies) and those who. lke 
Totas Pawer, ask that Switzerland assist more actively 


im the fight against capital flight. 


Primary Motive: Escaping the Taxman 


- epee over sang agp phage gy he og 

majority of the capital in flight to 
Suitendend ta net shalodl taesigia bul 1s an attempt to 
clude tax authorities in the country of origin. In former 
Tessin prosecutor Paolo Bernasconi's view, only a “min- 
imal” part of the moncy coming tc Switzerland was 
earned through crime. What's more, Switzerland is nei- 
ther a criminal haven nor a sanctuary for tainted moncy. 
With its experience in legal mutual aid and its arsenal of 
laws and self-regulatory measures, our country 1s even in 
the avant-garde of international strategy to combat 
crime-generated money. a battle which has intensified 
over the last two years, to deter drug-trafficking im 
particular Mr. Bernasconi believes. 


Moreover, Swiss legislation is about to be bolstered with 
the upcoming adoption of a new article in the criminal 
code to deter laundering of criminal moncy (Switzeriand. 
unlike other countries, intends to pursue laundering of 
money from all crimes, and not only drug trafficking). One 
of Switzerland's specific problems is providing cantons 
with sufficient resources for pursu.ng infractions. The 
example of the new law on insider share trading (only one 
proceeding imitiated since it became effective in 1988) 
shows that thev do not yet necessarily have these resources 


Combating Tax Offenses 


If a real mmternational strategy against tainted moncy 1s 
established today, Mr. Bernasconi believes that Switzer- 
land and the other countries will have to pay more 
attention to tax crimes in the future. Up will now, 
Switzerland has very carefully distinguished, among cap- 
ital-flight motives, between funds of criminal orgin and 
funds which are simply fleeing the taxman or forcign 
exchange controls. Though our country has over the 
years built up an effective arsenal for deterrance and 
mutual ard im matters of common-law infractions, i 
refuses, with very few exceptions, to help foreign tax 
authorities, except for certain tax crimes that figure in 
the Swiss Criminal Code. 


In contrast te the battle against crime-linked moncy, which 
has sharply escalated over the last two years, international 
cooperation for purely tax matters has tended to bog down 
over the last few years, observes Mr. Bernasconi. The 
former Tessin prosecutor underscores in this regard the 
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hypocrisy of certam mndusinalized countnes which crit- 
cize Swrtreriand for us lack of cooperation m tax matters, 
while tolerating the casstence of tax havens with whoch 
they sometimes even marntam special relations. 


Fight Against Organized Crime 


That said, we should cxpect to sce an intensification over 
the next few years of measures to deter tax offenses on 
the international level. This should be the result of the 
escalation im the fight against organized crime rseclf. 
Indeed, to counter the Mafia’s infiltration strategies 
(notably. infiltration of the financial system, recently 
illustrated by the case of a Luxemberg bank, the BCCI 
[expansion unknown]). anti-drug trafficking authorities 
have imstituted highly developed investigatory and 
“paper-tracing” techmgucs aimed at tracing caprtal 
movements. These deterrence and investigatory 
methods should kill two birds with one stone and func- 
tion as authentic “Trojan horses” for penctrating not 
only drug-trafficker sanctuaries, but also those that 
shelter capital fleecing for tax reasons. The United States 
has therefore proposed two mutiatives to combat the 
strategy of organized crime, which 1s trying to infiltrate 
the international financial system. Onc aims to spread to 
the entire world the American “reporting” system, im 
which authorities must be notified of any liquid traas- 
action above a certain sum, the other to boost mvestiga- 
tions by agents infiltrateng the financial industry. 


Thos prcture of a “tig brother” monitoring all micrna- 
tional financial transactions may seem straight out of a 
work of science fiction, but 1 answers a real trend: “Se 
Irangate affair, for example, showed that Switzerland 
could be caught up im a complex network of illegal 
financial transactions. The “Lebanon Connection”. on 
the other hand, demonstrated how moncy launderers 
used channels traditionally employed for tax evasion, 
notably currency smuggling, by melting into the § sass of 
customers wholly unconnected with crime. Mr. Bernas- 
com: thus pots out that “the use of identical technical 
tools for such different arms—criminal and tar—means 
that even people with absolutely no relatron to organized 
crime can suddenly find themselves mvolved—without 
any criminal responsibility—in an investigation under- 
taken by criminal authorities.” 


Identifying the Customer 


Two thines are certain im any case: on the one hand, 
authorities of the maim surrounding countries seem deter- 
mined to use the strategy jor combating crime-tinked 
moncy to deter tax fraud as well; on the other, banks will 
be called on to step up thei collaboration, as they are 
required to do in Switzerland in all creminal cases. For Mr. 
Bernasconi, the fight against tax fraud will require in the 
future “a battle against the” entrenched, very highly 
refined “mechanisms that insure anonymity.” He is not 
talking about bank secrecy, but about all the mechanisms 
that make it difficull to identify the customer and the real 
owner of a bank account when the latter consists, for 
mstance, of a company domiciled im a tan haven. 
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Mr. Bernascon: thus suggests that Switzerland take one = * havens. Because of the interconnectedness of markets, 
more step and refuse to open bank accounts through the however, the only serous strategy 1s a worldwide one: It 
intermediary of trusts or companies domiciled m tax is futile to act in only one country. 
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Denmark 


Communists *About To Split’ Over Controversy 
PM0205 112990 Copenhagen BERLINGSKE TIDENDE 
in Danish 30 Apr 9 p 1 


[Report by Ole Dall: “Danish Communist Party Purge™] 


[Text] The Danish Communist Party (DKP) is about to 
split after a long and virulent internal struggle. 


It 1s last weekend's formation of a new national Com- 
munist organization called Communist Forum that is 
leading to the split. 


The organization’s members are usually described as 
orthodox, or Stalinists, or “concrete communists,” and 
the DKP leadership has now had enough. DKP 
Chairman Ole Sohn told BERLINGSKE TIDENDE: 


“Members of the Communist Forum cannot be mem- 
bers of the DKP. We do not have dual membership. 
Either you are a member of the DKP and work from the 
party base or you are a member of another party.” 


Ole Sohn added that if the members of Communist 
Forum do sot leave the DKP they will be expelled. 


“When they have fundamental differences with the DKP 
it would be self-contradictory and inconsistent for them 
to remain DKP members,” Ole Sohn said. 


Former party secretary Poul Emanuel and former LAND 
OG FOLK. chief editor Gunnar Kanstrup are two of the 
best known members of Communist Forum. 


“If am not allowed to be a member of the DKP with the 
views I hold then they can throw me out,” Gunnar 
Kanstrup said. 


He said that there has been “a clear shift to the right in 
the DKP.” 


“This affects the DKP’s attitude to the trade union 
movement, and internationally the party puts the United 
States and the Soviet Union on too much of an equal 
footing. | believe most strongly that it is the Soviet 
Union that 1s working for peaceful developments,” 
Gunnar Kanstrup said. 


Finland 


Iran's Velayati Arrives for Two-Day Visit 


LDO205 184390 Helsinki Domestic Service 
in Finnish 1800 GMT 2 May 90 


[Text] Iranian Foreign Minister ‘Ali Akbar Velayati has 
arrived on a two-day visit to Finland at the invitation of 
Foreign Minister Pertti Paasio. The Iranian visitor will 
also meet with other members of Finland's highest 
political leadership and on Friday will siga a Finnish- 
Iranian cooperation agreement in the fields of economy, 
technology. and science. Minister Velayati was due to 
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visit Finland early last vear, but the tnp was postponed 
at that time because of the confusion caused by the 
orders given by the Iranian leadership to kill author 
Salman Rushdie. Velayati said at the United Nations last 
week that the late Ayatollah Khomeyni’s order for the 
killing 1s still in force. 


* Stock Market Boost From East Trade Foreseen 


QOENOSI6A Vienna DER STANDARD in German 
10-11 Mar 90 p 22 


[Article by Roland Neuwirth: “Finland's Forgotten East 
Phantasy—The Stock Market in Helsinki Lost 16 Per- 
cent of Its Market Value During the Past Year™] 


[Text] Vienna—The Finnish stock market expenenced a 
disappointing development during the past year. With a 
loss in value of 16 percent, based on the Unitas index, 
the stock market in Helsinki finished in last place among 
the world’s 20 largest stock markets. On the other hand. 
stock prices in Helsinki had almost quadrupled in the 


preceding years. 


One of the main reasons for this weakness is the rate of 
inflation, which is still between six and seven percent. 
This forces the central bank to pursue an extremely 
restrictive monetary policy, which has driven short-term 
interest rates up to 16 percent, a level unprecedented 
since World War II. 


Without a doubt, the decline in profits by a number of 
well-known Finnish firms has also weakened investor 
confidence. But taken in their entirety, the yields devel- 
oped quite favorably. By international standards, the 
Finnish stock market, with an average price-to-earnings 
ratio of nine, is extremely attractively priced. 


Also exerting pressure on the Helsinki stock market were 
numerous capital increases during the first half of last 
year. which took additional liquidity from the market. 


Despite this, the Finnish stock market appears to be 
undervalued. If one 1s to believe the prognosis of Unitas, 
the securities research organization of the Finnish 
banking con¢ern Union Bank of Finland, there will be a 
clear easing of interest rates to 13 percent during this 
year, for the economic growth rate will also drop from 
four percent in 1989 to circa 2.5 percent this year. But 
this figure, as in past years, is still higher than the average 
of the OECD states and the Scandinavian countries. 


The surprisingly low increase in wages agreed to during 
collective bargaining negotiations, only a nominal 2.2 
percent, will also have a stimulating effect on the 
economy. 


Finally, in view of its geographic location and the 
bilateral trade conducted in the pasi with the Soviet 
Union, characterized by a rising and balanced trend year 
after year, Finland is surely one of the primary profitcers 
of perestroyka and glasnost. For the land of the thousand 
lakes, like Austria and the FRG, also enjoys traditionally 
good relations with the East European countries. And so 
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the peripheral location which in the past has been a 
disadvantage could change into an opportunity to be 
taken senously. 


It would also not be surprising if the Finnish Govern- 
ment, despite its neutrality, were in the near future to 
give thought to joing the EC, since its main trading 
partners are EC countries. 


The stock market in Helsinki has a market capitalization 
of circa 130 billhon Finnish marks (360 billion Austnan 
shillings), and in 1989 had sales of 33.2 billion Finnish 
marks (100 billion Austrian shillings). With these fig- 
ures, 1t can very well be compared, in size and volume. 
with the Vienna stock market. With the introduction of 
continuous quotations, as well as options and futures. it 
1s now also approaching the international standard. 


In the view of the analysts, i 1s now only a question of 
tume until the broadly based international investment 
public will also turn its attention to this market. with its 
very good prospects in the East, and this could help stock 


prices register respectable gains. 
Norway 


KGB General Says Treholt Never Spied for Soviets 


AL 0305 103090 Paris AFP in Enelish 1020 GMT 
3 May 9 


[Text] OSLO, May 3 (AFP)}—Former Norwegian dip- 
lomat Arne Treholt, who is serving a 20-year prison term 
on charges of spying for the Soviet Union, was never 
involved in any espionage activity for Moscow, 
according to the KGB general who was his presumed 
contact. 


Gennadiy Titov, a general in the Soviet secret service 
and number two man at the Soviet embassy in Oslo until 
1977, said in an interview Thursday in the Norwegian 
daily ARBEIDERBLADET that the two had met at his 
insistence but only out of friendship. . 


He said they never exchanged any confidential informa- 
tion and documents presented as evidence that Mr. 
Treholt had been paid for such services were forged. 


Gen. Titov said he met with Mr. Treholt as part of his 
regular contacts with Norwegian politicians, officials 
and journalists while he was on post in Oslo. 


But the two drew closer and he persuaded the diplomat 
to meet him abroad. 


“| persuaded him to meet me abroad even though he 
hinted that he did not want to.” according to the 
interview, which was conducted on April 17 in Moscow. 


“I knew that these meetings were forbidden and dan- 
gerous for Treholt, but | underestimated the danger. No 
one could have imagined the consequences,” he said. 
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“He did not give me any secret documents and we did 
not discuss classified information. Our conversations 
concerned ways to improve neighborly relations. and 
other general and international questions as well as 
disarmament.” Gen. Titov said. 


Mr. Treholt, 47, was arrested in January, 1984. at Oslo 
airport and charged with spying for Iraq and the Sovict 
Union. He was sentenced to 20 years in prison a year later. 


Before his imprisonment, he had served successively as 
the secretary of state for the sea, an advisor to Norway's 
permanent mission to the United Nations, and head of 
the press service at the Foreign Ministry in Oslo, a post 
he held at the time of his arrest. 


Sweden 


Premier Carlsson Discusses Mideast Peace Effort 


P0205 113390 London AL-SHARQ AL-AWSAT 
in Arabic 29 Apr 90 p § 


{Interview with Prime Minister Ingvar Carlsson by Zak: 
Shrhab in Stockholm, date not given] 


[Excerpts] [Shihab] Sweden has played a noticeable role 
in boosting peace efforts in the Middle East region. What 
results have these efforts achieved in practice” 


[Carisson}] Our country’s role has been confined to 
facilitating contacts, building bridges of trust, and expe- 
diting matters between the parties concerned. But the 
fruit of these moves depend on the parties concerned. | 
mean the PLO, Egypt. some Arab states, Israchi peace 
forces, and the United States. The start of the intifadah 
in 1987. the adoption of the Palestine National Council 
[PNC] resolution which recognized UN Security Council 
resolutions and Israel's right to exist, the initiation of 
U.S.-Palestinian dialogue. the peace plans presented in 
1989—all this has led to tangible progress toward peace 
which is undoubtedly better than what was achieved two 
years ago. | cannot conceal my belief that we are today 
closer to achieving the objective of allowing the Pales- 
tinians their right to self-determination and, of course. 
their right to establish a Palestinian siate and a peace 
that would allow all the region's states, including Israel. 
to live in peace within secure borders. In short, it can be 
said that the possibilities of achieving peace among the 
various parties are now stronger than in the past. 


[Shihab] It is said that Sweden called for an agreement 
between the PLO and the United States which led to the 
initiation of the U.S-PLO dialogue. What did that 
agreement stipulate, and what is your comment on what 
a Palestinian official said, namely, that one of the clauses 
says that the United States talks with the PLO leadership 
as the provisional government of the state of Palestine? 


[Carlsson] Through the contacts made by Sweden between 
the PLO and the United States through December 1988 
numerous messages were exchanged between the three 
parties. What was agreed between the United State: and 
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the PLO took place in the presence of Swedish Foreign 
Minister Sten Andersson, and | cannot reveal the nature of 
that agreement because it is our duty to preserve its 
secrecy. To publish that agreement by our government 
would be a breach of faith and harm current peace efforts. 
But «t ss known that in November 1988 the PNC 
announced that the executive committee had been 
entrusted with forming a provisional Palestinian govern- 
ment for the proclaimed Palestinian state. [passage 
omitted] 


[Shihab] Two years has elapsed since the start of the 
Palestinian intifadah. What are the things which you 
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belseve should prompt Israci to agree to hold a dialogue 
with the Palestinians in order to put an end to their 
sufferings under the occupation” 


[Carlsson] We believe that it is in Israel's interests to 
achieve a political agreement with the Palestinian 
peopic. In thai context, Israci must talk to the Palestin- 
tans directly. Dialogue between the PLO and Israel ts 
essential. and peace supporters in Israc! as well as Israel's 
friends musi exert pressure on those concerned to get 
them to realize that the option of dialogue with the PLO 
1S a logical and realistic option. [passage omitted] 





FBIS-WEU-90-086 
3 May 1990 


Vasiliou Returns From U.S.. Canada Trip 
NC0205 151290 Nicosia Domestic Service in Greek 
1400 GMT 2 May 9 


[Text] President Yeoryios Vasiliou returned a short 
while ago from his visit to the United States and Canada. 
In the United States Vasiliou addressed the UN General 
Assembly special conference on international financial 
cooperation as well as a conference organized by Cyprus 
On Maritime issucs. 


In Canada he had discussions Prime Minister Brian 
Mulroney on the Cyprus issue and bilateral relations. 
Foreign Minister Yeoryios lakovou. who accompanie j 
Vasiliou on his visit, has also returned. 


UN Representative Protests Turkish Practice 
NC0205 185490 Nicosi> Domestic Service in Greck 
1630 GMT 2 May 90 


[Text] Andreas Mavrommatis, permanent Cyprus UN 
representative, has, in a letter to the UN secretary 
general, asked that the practice by the Turkish delegation 
of circulating Turkish Cypriot letters as if they were 
official UN General Assembly and Security Council 
documents be terminated. Mavrommatis said that this 
practice is an abuse of the procedures and mechanism 
established to promote the aims of the United Nations. 
By following this practice, Mavrommatis stressed in his 
letter, the Turkish permanent UN representative has 
created a climate of contention and is promoting an 
entity which has been strongly and unequivocally con- 
demned by the UN Security Council. The letter added 
that the appeal to the UN secretary general to circulate as 
UN Security Council documents letters and statements 
froma and expressing the views of an illegal entity consti- 
tutes a humiliation for the UN Security Council itself, 
which has asked all its member states not to recognize 
this entity. 


Mavrommiatis said that it is up to the UN Secretariat to 
take the necessary measures for terminating such prac- 
tice and behavior. He warned that if this practice is 
allowed to continue the Government of Cyprus will be 
forced to react and take the necessary actions. Mavrom- 
matis concluded by saying that the Turkish delegate’s 
behavior undesmuines and destroys the effectiveness of 
the UN secretary general's efforts to find a solution to 


the Cyprus issue through negotiations. 


Turkey Releases Greek Cypriot National Guards 


NC0205 162790 Nicosia Domestic Service in Greek 
1500 GMT 2 May 90 


[Text] The two national guardsmen, Kiriakos Pavlidhis 
of Pallouriotissa and Mikhail Nikolaou of Ayios Dhome- 
thos, who were arrested last Sunday by the Turkish 
occupation forces in a Nicosia area, were released this 
afternoon. Members of the UN forces transported them 
from the occupied territories. 
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Greek Cypriot Arms Buildup Reported 
7401085162190 Ankara ANATOLIA in English 
1520 GMT 1 May 90 


[Text] Lefkosa [Nicosia] (A-A}—The Greek Cypriot 
administration has reportedly decided to purchase new 
war matcrial for its army which is worth 400 million 
Cyprus Lira (about 800 million dollars). 


Greek Cypriot dailies report that the new arms include 
Gazelle helicopters equipped with hot-type missiles, 
VAP-type anti-aircraft guns, armored vehicles with 150 
mm-diameter guns and medium-range anti-aircraft mis- 
sile sysicm. 


AA's correspondent here reports that the Greek Cypriot 
administration made an agreement for 10 millon 
drahmis to buy Greek-production Leonidas-i1 type 
armored vehicles. 


Data obtained from the U.S. Arms Control and Disar- 
mament Office (ACDA) shows that the Greek Cypriot 
administration imported arms worth 320 million dollars 
between the years 1983-1987. This amount reached 678 
million dollars during the term of their leader Vasiliou 
during the last two years. 


Daily Welcomes Release of Hostage Frank Reed 


NC0305 102990 Nicosia KHARAV YI tn Greek 
3 May 9 p 3 


[From “Our Views” column: “Hopeful Indications] 


[Text] The release of one more US. citizen, Frank Reed, 
who was held captive for 3 and ‘2 years in Lebanon, 1s an 
encouraging indication that the release of other hostages 
might follow. Even more hopeful are the stance and 
cooperation which the Syrian and Iranian Governments 
are demonstrating for an end to the tragedy of the 
hostages which has lasted many years and involved 
citizens who are, as a rule, innocent. Therefore, we 
welcome this development and express the expectation 
that all the hostages will soon join their families. 


We believe that the U.S. Government itself could also 
contribute to the release of hostages through a clear 
condemnation of every form of terrorism, including the 
state terrorism which Isracl is exercising against the 
Palestinian and Lebanese patriots. This is so because the 
acts of kidnapping and the illegal detention of citizens as 
well as the blows dealt against the interests of third 
countries, which we condemn without hesitation, are 
undoubtedly not irrelevant to the inhuman oppression 
and sinister terrorism Israel 1s conducting. Instead, they 
result from this policy. 
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Tirana Envoy Lodges Demarche Over Armed Entry 


NC0105061090 Athens Domestic Service in Greek 
0400 GMT 1 May 90 


[Text] The Greek ambassador in Tirana has lodged a 
strong demarche with the Albanian foreign minister. The 
demarche its in protest to the armed intrusion into the 
Greek Embassy by three policemen and two other per- 
sons, and at their maltreatment and kidnapping of a 
young Albanian of unknown identity who had asked for 
political asylum. 


The Albanian Government has not as yet responded to 
the Greek ambassador's strong demarche nor to the 
strong protest made last Sunday by Foreign Minister 
Andonios Samaras. 


The Greek Foreign Ministry has no information as to 
whether the youth ts an Albanian citizen of Greek 
extraction. 


* EC's Delors Addresses Message to Government 


YOESO711A Athens TO VIMA TIS KIRIAKIS in Greek 
1 Apr 90 pp 4-5 


{Article by Nikos Nikolaou: “Delors Letter Sent to the 
Greek People™] 


[Text] One would have to be very naive to believe that 
the most political president the Commission has ever 
had, the very intelligent Jacques Delors, would have 
taken this unprecedented step (as the authoritative 
French newspaper FIGARO described it, actually 
adding that it was the first time since the ratification of 
the Treaty of Rome that the Community had addressed 
a member in such a dramatic fashion) of sending what 
amounts to an ultimatum to the Greek prime minister, 
demanding that Greece “take drastic measures without 
delay and prepare and implement a multiyear program 
to restore the economy as soon as possible.” 


Zolotas an Intermediary 


Delors, a French Socialist who dreams of succeeding his 
compatriot Francois Mitterrand one day, was naturally 
very well aware that X. Zolotas was now a caretaker 
prime minister and consequently could not take mea- 
sures which in any case he had failed to push through 
even as head of an ecumenical government. 


Was Delors then using Zolotas as an intermediary to 
pass his dramatic warning on to political leaders K. 
Mitsotakis, A. Papandreou, and Kh. Florakis, since he 
must have been very well aware that the caretaker prime 
minister could not leave such a time bomb in his desk 
and would immediately inform the men who, directly or 
indirectly, would be shouldering the responsibility for 
governing the country on 9 April” Probably not, because 
if that had been Delors’s purpose, he would have com- 
municated directly and through other channels, and 
second, he had recently been in touch with Mitsotakis 
personally, while the line to Papandreou 1s always open. 
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Consequently he knows at first hand that both Greek 
leaders are aware of the extent of the economic crisis and 
that if they have not committed themseives publicly to 
stabilization programs, that ts tied up with their short- 
term electoral pnoritics and goais. 


Consequently, the real reciprent of the letter rs the Greek 
people, it 1s the people that Delors wished to enlighten, 
and it 1s precisely for that reason that he included in the 
letter figures testifying to the depth of the crisis in public 
finances and in the country’s foreign trade. In the 
opinion of authoritative business circles, the Delors 
letter represents the Community's first open interven- 
tion in a country’s internal political affairs; the Commu- 
nity dared to undertake 1 because i 1s politically neutral, 
in other words it does not aid any party at the expense of 
another. It might be noted that for some time the 
Community's leadership has not concealed its disap- 
pointment that neither Mitsotakis nor Papandrcou nor 
Florakis 1s talking concretely about stabilization. Con- 
vinced consequently that all three are equally bad. 1 
dispatched the lightning bolt from Brussels. 


As we also wrote last Sunday. the Commussion, which 
represents the Community's transnational identity, 1s 
deeply concerned at the developing economic crisis in 
Greece. This is not only because it reduces the rehabuility 
of a member state, which 1s in fact being marginalized 
within the Community. Its concerns go further and are 
connected with the popular support for the Community 
in Greece, which recent polls show is very strong and 
comes from the overwhelming majority of the people 
The Commission, then, fears that implementation of the 
strict stabilization program needed in Greece will cause 
a powerful social and popular reaction that could take on 
an anti-EC character and destroy this country’s Euro- 
pean future. 


This reaction is considered inevitable, since the parties 
have not informed the people about the tragic impasse 
the economy has gotten into, nor do they have the 
courage to tell the people that correcting the problem will 
demand sacrifices, so it 1s likely that some of the public 
will feel that the “EEC monopolies” have dictated the 
deflationary measures. 


Thus the Commission hastened to anticipate these mis- 
understandings and at the same time to support all the 
reformist forces calling for frankness and courage from 
the political leadership. 


This decisive intervention by the Commission may seem 
surprising at first glance but it fits in with the new trend 
which is taking shape in internal Community relations 
and which will become the rule as European unification 
progresses. To cite one example. the multimember super- 
visory board that will be established at the Dublin 
summit in April in connection with the monetary union 
will give the EEC Council decisive authority to intervene 
in member siates’ economic policy to take corrective 
measures. Article 5 of the Community directive now 
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being approved stipulates that “when economic devel- 
opments create a danger to a country’s economic Sta- 
bility, and consequently to that of the Community, the 
Council will conduct a special examination of the eco- 
nomic situation which will result in spec.fic proposals 
adapted to the country’s interests so thai the necessary 
correctioas can be accomplished.” 


Perhaps 1 was in view of these irreversible developments 
that both PASOK [Panhellenic Socialist Movement] and 
the Left have essentially accepted the letter and avoided 
repeating the slogans of the past such as “Athens, not 
Brussels, will decide the policy that we will follow.” 


Altered the Balance of Forces 


If the Delors letter did not compel this country’s politi- 
cians to be more responsible and clarify their intentions 
with respect to the economy, al any rate it exerted some 
influence on developments and altered the political 
balance of forces at Jeast temporarily. At first Mitsotakts 
won some points in the political game by taking the 
initiative of publishing the letter, since PASOK and the 
Left. obviously on the defensive, followed head- 
in-the-sand tactics. Papandreou went so far as to assert 
that “the Delors letter doesn't tell us anything new™ ('') 
while the Coalition [of the Left and Progress] claimed 
that it “didn't need a report from Brussels to find out 
about the condition of the Greek economy.” Naturally, 
both are closing their eyes to the warning that Greece will 
not get any more foreign loans and that i 1s being 
marginalized within the EEC. 


However, Mitsotakis began to lose the points he had 
temporarily won (he won additional points after Papan- 
dreou’s statement that he would form a government with 
the Coalition) since he squandered this splendid oppor- 
tunity to announce a credible stabilization program with 
European support. On the contrary. he continues to 
move down the slippery slope of promises nobody 
believes. 


* Comments on, Details of EC's Warning Message 


QWOESO711B Athens 1 KATHIMERINI in Greek 
25 Mar 9 p 33 


[Article by An. lL. Karamitsos: “After the Elections, 
Action! Stern EC Warning to Greek Political Leader- 
ship”) 


[Text] “The Greek political leadership must convince 
the Greek people that the economic situation is very 
serious and prepare them so as to create an atmosphere 
that will make it possible to deal with the economy...” 


This very clear mention of the Greek political leader- 
ship's responsibility with respect to the deepening eco- 
nomic crisis comes from a report prepared by Direc- 
torate General Il of the EC Commission which formed 
the basis for discussions in the Monetary Committee last 
Monday and Tuesday. 
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This was a particularly significant document. the basic 
points of which OIKONOMIKI KATHIMERINI is pub- 
lishing today. 


The same report also notes that there is no leeway for a 
gradual reform of the economy. that an absolute solution 
1s called for “that wall strike at the root of the problem.” 


“Strong measures™ must be taken immediately afier the 
elections to convince the micrested parties (businesspeo- 
ple, wage-carners. forcign investors) that authorities are 
senous about dealing with the tremendous deficits, the 


EEC report emphasizes. 


As informed circles noted, this report contains not just 
“economic messages” but above all political ones, which 
are addressed to the Greek parties and their leaders 


However, EEC officials also expressed thei view of 
“Greek authorities™” picture—inconsistent, to say the 
leasi—orally last Tuesday in a way that “only we under- 
stand,” as a government official involved told | KATHI- 
MERINI. 


When the question of Greece's receiving a large new loan 
from the EEC (as in 1985) came up informally during the 
Monetary Committee's meeting on the Greek economy, 
the view was... different. 


EEC officials stressed to the Greek delegation that our 
next loan will not come from the Community. 


This essentially means that the neat “door” we will be 
knocking on can only be that of the International Mon- 
etary Fund. 


And Miltsradhis Evert explained very clearly last 
Wednesday just what that means: 


“I'm convinced that this fall, if everything goes on as it is 
today, the IMF will be at the door and then we'll no 
longer have a Greek Government. we'll have a foreign 
government, the IMF. which will compel us to carry out 
certain measures. And to put it very simply, the govern- 
ment will then be a tool carrying out IMF orders.” 


It may be noted that Evert’s staiement comcided with 
the conclusion of the Monetary Commiutice’s discus- 
SIONS. 


However, the entire passage from the report 1s revealing. 
It was prepared by Directorate General Il of the EEC 
Commission and formed the basis for the Monctary 
Committee's discussion of the Greck economy and 1 
published below. 


[Box, p 33) 


The EEC Report/Message 


First, announcing a goal of a slight reduction in the 
deficit would give the mmpression that the bad experience 
of 1989, and to a degree of 1988, will be repeated 
constantly in the shaping of the country’s budget. 
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There would not be much chance of the market's 
adopting the authorities’ view that 1989 was an isolated 
episode (reflecting the peculiar political siication) 
inserted between the improvement im the deficit in 1986 
and 1987 (as well as the much improved balance of 
payments between 1986 and 1988) and the improvement 


expected m the future. 


Instead, the 1986-1988 period would im fact be consid- 
ered the rsolated eprsode mmseried im a long-term trend 
toward collapse on the part of the public cconomy 


Second, the results of the measures to be taken in 
conjunction with the reJorm program will depend in part 
on how thal program 1s accepted by the public: The 
sooncr authoritees adjust the new program to fil the 
needs, the sooner investors will gain the necessary con- 
fidence to invest and so avert the consequences of the 
negative demand. 


Financial circles would not find gradual reform as per- 
suasive with respect to authoritees’ scriousness about 
dealing with the situation 


For these reasons, while a gradual attack on the problems 
would not cause the country cxacessive cost to begin 
with—and ceriamnly less cost than a direct attack—i 


would result in more general negative consequences and 
necessitate more reform im other sectors 


Third, Greek authorities will have to pont out and prove 
the gravity of the problem to the people to persuade 
them to show prudence and stcadiness. If they arc to 
realize that, strong measures must be taken immediately. 


Fourth, u will be difficult to persuade the interested 
parties (business circles, trade unions, international 
investors, cic.) of the authorities’ determination to 
reduce the deficit if they are unable to impose a strong 
program in 1990 after the clections and while large sums 
of taxes due have not yet been paid. 


If reducing the deficit smoothly is the goal, it will give the 
impression that Greece ts repeating the old methods by 
which mild measures were applied to begin with, while 
difficult political decisions were constantly put off for 
the future. Immediately gaining liquidity by collecting 
taxes due while implementing long-term measures to 
fight tax evasion would form an cffective policy. 


All the aforementioned factors prove that the chances of 
stabilizing the Greek economy will uncrease significantly 
if authorities are able to assure both the Greek people 
and foreign investors that the borrowing need for 1990 
will be significantly lower than the 18.5 percent of the 
gross national product which seems imevitable today 


* Foreign Interest in Purcbeoing Firms 


WESO71IC Athens 1 KAT? > ©. din Greek 
17 Mar Wp 9 


[Unattributed article: “Greek Firms Target of Foreign 
Investors. Bids for Hyperindctted Firms, Problematic 
Firms, Cooperatives” ] 
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[Text] Recently foreign enterprises have shown consid- 
erable interest in buying up Greek firms, particularly the 
ones considered “hyperindebicd™ or “problematical.” 
However, thes interest and the rapidity with which their 
invesiment plans are being umpiemented are to a consid- 
erable degree tied up with political developments in 
Greece, according to informed Greek sources. According 
to exclusive OIKONOMIKI KATHIMERINI informa- 
ton, thes inierest 1s focused on the hypenndebted firms 
of the ETVA [Greek Industral Development Bank] 
group and on subsidianecs of the Agncultural Bank— 
collectives and others. In addition, 11 1s also known that 
foreign firms and international investment groups have 
demonstrated an interest im firms gathered under the 
Company Reconstruction Organization umbrella and 
that there have been some cases in which representatives 
of international investment houses have submitted bid 


packages to buy up large groups of hyperindebied enter- 
prises from the Greek lending banks 


This mmteres) comes mostly from Great Britaia, the 
United States, and Western Europe. Also of particular 
imierest are the conclusions of a study by a special 
Commercial Bank team on prospects for buy-ups and 
mergers in Greece mm the immediate future. 


The study argucs that the number of buy-ups and 
mergers in Greek business 1s likely to increase in the next 
few years. This ss one of the conclusions of a study 
prepared by A. Paxinos and |. Marmangiolss of the 
Commercial Bank's Financial Studies Sector which was 
published in that bank's latest financial bulletin. 


According to this study, buy-up and merger trends by 
industrial sector are as follows: 


* Food and drink: Many buy-ups are anticipated, par- 
ticularly of companies dealing im paper, glass, and 
aluminum packaging and tin cans. 

* Tobacco: The study predicts that firms will expand 
cither into new markets or into new products 

¢ Textiles: There will be horizontal buy-ups of paris of 
firms in an cffort to ratronalize production. 

¢ Wood There will be attempts to imcrease market 
share by horizontal buy-ups of whole companies. 

¢ Paper and publishing/printing: The study predicts 
more horizontal buy-ups. 

¢ Chemicals, rubber, and plastics: Horizontal and ver- 
tical mergers will intensify om drugs, cosmetics, plastic 
packaging. and rubber. 

¢ Petroleum products: The need for large investments 
to modernize or expand may iead to cooperation with 
foreign firms for the purpose of setting up subsidiaries 
or to the sale of part of the firms’ share capital to 
obtain the necessary funds. 

¢ Nonmetallic ores and metallurgy The interdepen- 
dence of metal products and other mdusines may 
lead to buy-ups for the purpose of vertical integration 
of production 

¢ Miscellancous: These firms will be the target of many 
other enterprises in various sectors secking to cxapand 
into new products 
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Impounded Iraqi Pipes Being Investigated 
TA0205 165990 Ankara ANATOLIA in English 
1445 GMT 2 May 90 


[Text] Ankara (A.A}—Foreign Ministry spokesman 
Murat Sungar on Wednesday acknowledged that pipes 
bouad for Iraq impounded at Istanbul's Haydarpasa 
customs station were under scrutiny. 


The technical reason for their scizure is differences 
between the actual load and the bill of loading. Sungar 
said. 


However Sungar, speaking at his weekly press bricfing. 
said the real nature of the load detained at Haydarpasa 
nad not yet been determined. 


Turkey's ambassador in Ba, dad, Sonmez Koksal, has 
been summoned to the Iraq: Defense Ministry in con- 
nection with a similar load stopped for a short period by 
Turkish authorities at Kapikule customs check point in 
Thrace. Koksal told Iraqi officials that the trucks had 
already been released and that Turkey always acted in a 
friendly way in commercial and political affairs with 


Iraq. 


The load of pipes at Haydarpasa however are still under 
investigation On suspicion that they may be parts of 
“super gun” that Iraq allegedly intends to produce. 


The expert opimion of Professor Aybars Cakir is that the 
pipes could be barrels of a gun, or parts for a nucicar 
reactor or recoil mechanism. 


The pipes seized at Haydarpasa resemble pipes seized in 
Britain earlier this month. 


Customs officials at a British port seized eight steel tubes 
en ;oute to Irag on April 12. British Trade Secretary 
Nicholas Ridicy said his government was convinced that 
the tubes were part of a giant cannon. Weapons experts 
say such a gun might be able to fire nucicar or chemical 
weapons long distance or boost rockets into orbit. 


The Iraqi Government claims the tubes are intended for 
a petrochemical plant. 
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3 Newspaper Reporters To Stand Trial in Baku 
140305 134090 Ankara ANATOLIA in English 
0905 GMT 3 May 90 


[Text] Ankara (A.A)}—The Soviet ambassador in 
Ankara, Albert Chernyshev, said on Wednesday that 
three Turkish journalists under arrest in the Azerbayani 
capital Baku for illegal entry are expected to stand trial 
within two weeks. 


Speaking to AA, Chernyshev said, “their conditions are 
very comfortable. However being kept in a closed place 
iS NOL casy.~ 


He added that he was in contact with Moscow in an 
attempt to secure the release of the journalists. He said 
however that a decision could only be given by a court in 
Baku. 


Reporters Rafet Balli, Mucahit Buber from the daily 
MILLIYET newspaper and Irfan Sapmaz from the daily 
GUNAYDIN were detained in February in Baku on the 
grounds that they had no permits. 


Chernyshev said seven important agreements between 
Turkey and the Soviet Union have been initialed but not 
signed yet. 


He did not specify the contents of the agroements but 
said the failure to implement them had caused “many 
procedural bottlenecks” and that he would make a 
one-week visit to Moscow to find a solution to the 


problem. 


Terrorists Kill Grocery Store Owner in Mardin 


TA0205 163490 Ankara ANATOLIA in English 
1804 GMT 2 May 90 


[Text] Midyat (A.A}—A group of separatist terrorists 
have killed one person and seriously ingured three others 
of the same family in a raid to a house in Yemusli village 
in this township in the southeastern province of Mardin, 
official sources reported Wednesday. 


A.A. has learned that a group of terrorists came to the 
home of grocery store owner Gevriye Bulut in the [word 
indistinct] hours of Tuesday evening to demand food. 


When she resisted they sprayed her with automatic gun 
fire. Her husband Sihali, son Samucl (18) and daughter 
Meryem (16) were seriously injured by the terrorists’ gun 
fire. 


Security forces have launched an operation to pursuc 
and catch the terrorists who escaped after the shooting. 
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